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FOREWORD 


With ample weter-power reserves for the first time in years, and aided 
by the test harvests since 1936, the economy of Spain is healthy enough for 
government cfficials to talk about greatly increased production of metals and 
machinery. As a result, Svain*s rather odd elections were carried on in a 
reiatively relaxed atmesvhere, Internationally, as well, position 
seemea good, with Laureano Gémez! Colombian delegate proposing Spain's 
admission to that body, thus giving the Generalissimo a chance to disclain any 
interest in such membersnip, Franco appears weli armed for diplomatic and 
power~politics skirmishes as he wields the club of Morocco over the head of 
France, Gibraltar over the British, and air and sea béses over the U.S. If 
the stakes were not so large and the issues so vital, it would be amusing to 
watch England and Spain sparring over whether being "friendly" after being 
"unfriendly" mecens being "friendlier," 


It is not surprising thet Dr. Salazar should make a speech in praise of a 
planned economy, since Portugal. is undeniably a good example of the type of 
success such a program may be expected te have. It is probably as idle as it 
is inevitable to wonder whether just as mich might net have peen accomplished 
uncer institutions allowing more freedom for the Portuguese individual. 


Far more important than the routine cevelopments of the coming presiden= 

ial campaign is the fact that Mexico is improving its wheat producing 
capacity. Frosts have prevented the reaching of self-sufficiency this year, 
cut increased acreage and new seed improvements will probably enable Mexico to 
fill its own needs for wheat during the next crop cycle, Prospects in industry 
and minerals extraction are excepticnally gocd at this time. Meanwhile the 
extension of pewer lines into remote areas is already veginning to work 
Significant changes in Mexican life. 


In Guatemale, the United Fruit Company seems willing to be coaxed not to 
pull out, but the governucnt is not coaxing very hara, The confusing Communist- 
anti-Communist struggle still cccupies the scene, with the enti-Communist 
group better organized and more vocal than before, Pride in boundaries caused 
@ mild tension between Honduras and Nicaragua, an exchange of compliments 
between Nicaragua and Guatemala, and an Argentine protest in a U.N. committee 
meeting. ml Salvacor has decided to share national income from coffee export 
taxes with municipal governments. This resembles the present trend in the 
United States, where the federal government is collecting more and more of the 
tax money and doling it out to local government units, rather than encouraging 
the local units to raise their own taxes end not depend on the national 
government for funds or services. The recent reluctance of many undeveloped 
countries to permit exploration and exploitation of their oil resources has 
been ignored by several Latin American nations. Costa Rica's congress approved 
a prospecting contract with Union Oil Company cf California, Cuba has also 
made such an agreement whereby the Gulf Oil Company will explore in Camagtley 
province, Panama is suffering through the preliminaries of a presidential 
campaign, with Roberto F, Chiari and José A, Remén as chief candidates, Remén, 
without whose support no recent Panamanian president has been able to hold 
office, should have no trouble in winning for himself this time, 


Cuba may have found the successor to the late the 
person of Policarpo Soler. Soler‘s first act after a sensational escape irom 
prison in Havana ae to make a radio broadcast announcing his intention to 


campaign for senator. Puerto Rico is still struggling to prepare & constitution, 
Catholic power is strong enough in the island to make 2 serious effort to 
provide government support for parochial schools and otherwise weaken the 


i 


traditional American separation of church and state. It is doubtful that a 
constitution with the Catholic~sponsored provisions could gain the approval 
of the United States Congress. Haiti and the Dominican Republic continue to 
maintain a friendship based largely on opposition to mutual foes, 


Venezuela is the object of much criticism from groups in many Latin 
American countries over its treatment of political prisoners, There is no 
question but that the Junta is unpopular, and many vague signs point to an 
approaching crisis in that country, Somewhat the same feeling persists in 
Colombia, where the Conservative party seems unable to remain united. This 
will probably mean even more bloodshed than heretcfore, since Gémez seems 
almost fanatically unwilling to compromise, Galo Plaza's administration in 
Ecuadcr continues to weather a flurry of threats and insults, as the army 
remains loyal. Gcod rice crops, coupled with the reluctance of growers to 
export and present world prices, should mean an abundance of the grain within 
the reach of the domestic consuuer, 


Peru plans to construct a factory at Iquitos to preduce paper products 
from trees cf that area which have been found to vield a high-quality pulp. 
This is another example of a trend that is gaining momentum throughout Latin 
America and other parts of the world, Shortages and high costs of paper from 
the traditional sources, such as Canade and Sweden, heve led many countries to 
experiment with processes to convert waste products, such as bagasse, and their 
lush tropical vegetation into paper, particularly newsprint. Portugal hopes - 
to use the resources of Mogambique, while Mexico, Argentina, and other 
countries are hard at work on the problem, The impasse in negotiations over 
the price of tin is causing much unrest in Bolivia, It is to be hoped that 
stubbornness will be held to a minimum on both sides so that an equitable 
arrangement can be reached, The sufferers at present are the poorest of the 
Bolivians, In Chile, the ubiquitous problem of Communism is overshadowed by 
political activity inspired by coming presicential elections, and by the 
discovery of rich coal, lead, and cil deposits in various parts of the country, 


The Argentine election end its results arouse little interest, since there 
was no doubt as to the outcome, Perhaps now that Perén is reelected, rela- 
tions with the United States can approach a sort of normalcy. It is interest- 
ing to note that Europe--Germany in this case--is becoming strong in the 
Argentine market. There are rumors also of a Brazil-West Germany trade pact. 
The same trend is seen in significant sales of Belgian steel and of French 
machinery in Mexico and elsewhere. This should be a relief to purchasers, no 
longer forced to buy from a virtual monepoly——the U. 5, It should also relieve 
the United States of what many Latin Americans felt was its responsibility to 
keep the Hemisphere supplied with goods if it wanted its support. 


Uruguay seems prepared tc take the unusual step of doing away with its 
office of president, replacing it with a national executive council, Paraguay's 
continual condition of political turmoil is complicated by crop failures owing 
tc drouth, 


, In Brazil, the Vargas party suffered a setback in local elections in 
Getuliots home state, but the national regime appears solid. Nationalism is 
seen in current proposals to control foreign banks end to expropriate power 
companies, Much Brazilian news deals with matters cf armament and defense, 
although there is no apparent intention to participate in the U.N. effort in 
Korea, 
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THE IBERIAN PENINSULA 


SPAIN 


New developments in relations with Great Britain failed to divert world 
attention from the rigged municipal elections wich began in Spain on 
November 25. Spokesmen for Generalissimo Franco denied stories of a quarrel 
last month between Franco and U.S, Air Force General James W, Spry over the 
use of Snanish air bases (H.A.R., IV: 11), and visiting Americans continued 
to vie for the most startling interview with the Caudillo, 


Duke Miguel Primo de Rivera, Spanish ambassador in London, and a British 
under-secretary for foreign effairs named Geoffrey Harrison discussed Anglo- 
Spanish affairs on November 7, The British Foreign Office arranged the meet- 
ing. A few days later, Madrilenos read in their morning papers that the new 
Conservative Government had assured Spain of friendlier treatment from Britain 
in the future, On November 12, however, the Britisn Foreign Office released a 
carefully worded statement apparently intended to correct such optimistic 
reports in the Spanish press, what Mr, Harrison really told the Duke, accord- 
ing to the official version, was that Great Britain looked forward to maintain- 
ing "correct and friendly" relations with Spain, The word "friendlier" was not 
used. Even this avtenuated account, which many considered a concession to 
publiic opinion in Zngland, wes regarded as the most important event in Angio- 
Spanish relations since the end of the Spanish Civil War, There is little 
doubt that the present British Government is less rigid in its attitude toward 
Spain than was the Labor administration, although the Conservatives are hardly 
enthusiastic avout the Franco regime. Foreign Minister Anthony Eden is 
expected to make a further statement on British pcelicy toward Spain when he 
returns from the Paris meeting of the United Nations General Assembly. 


Like a boxer eager to press an advantage, Generalissimo Franco countered 
the Foreign Office announcement with a renewed claim for the return of 
Gibreltar, neatly timed to coincide with the opening phase of the Spanish 
municipal elections. This long-standing (since 1.704) issue is often used to 
rally the Spanish public, although critical observers feel that Franco's 
present purpose is to use Gibraltar also as a bargaining point for Spain's 
complete integration in Buropean defense plans. For the first time, Franco 
adopted a conciliatory stand, suggesting that Spain would consider leasing the 
present base and its facilities to Great Britain if Gibraltar were returned to 
Spanish sovereignty, Reportedly, evacuation of the British from the Rock would 
be an economic disaster to the neighboring areas of Spain, which now supply the 
British with labor and foodstuffs. Before Franco reopened the Gibraltar issue 
publicly, some Spanish political circles belisved that Washington might eventu-~ 
ally be persuaded to act as mediator between Spain and Great Britain in this 
matter, Most Spaniards, however, were inclined to agree with the Madrid news- 
paper, Ya, that this was just not a dignified time to stir up the whole subject. 


South of controversial Gibraltar lies another potential danger spot: the 
Spanish Zone of the Protectorate of Mcrocco, This month Spanish and Moroccan 
flags floated narmoniously over the capital of Tetu&n while Caliph Muley Hassan 
3en el Mehedi celebrated his twenty-fifth anniversary as the Sultan's viceroy in 
Spanish Moroceo, To honor the occasion, Lt. Gen. Juan Varela, Spanish High 
Commissioner, announced that Morocco would receive all the assistance needed 
for her political and sccial development, in accordance with the wishes of 
Generalissimo Franto, It is not clear what this vague promise means to the 
Moroceans, although it is certain that it means trouble and embarrassment to the 
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French, who are hard pressed to control nationalistic elements within 
neighboring French Morocco, Franco is apparently taking advantage of his own 
comparatively strong position in Morocco to force France to adopt a less 
hostile attitude toward his regime, Spain has long courted the Arab World 
and-—in recent years-—its monolithic vote in the United Nations, Foreign 
Minister Martin Artajc is currently planning a flying visit to various Near 
Eastern capitals, Amman in the Hashemite Kingdom of Jordan will be the first 


stop, 


After a last-minute agreement with other Latin American representatives 
not to raise the Spanish problem before the United Nations General Assembly 
in Paris, Colombia's delegate Dr. Restrepo Jaramillo unexpectedly rose to ask 
that Spain be admitted to the world organization, As yet, no action has been 
taken on the motion, The Spanish press generally acclaimed the Colombian 
petition, although Generalissimo Franco commented to an American editor that 
he was opposed to Spaints entry into an organization which was "good in theory, 
but impractical and almost useless," 


On Sunday, November 25, male and female "heads of families" throughout 
Spain chose new municipal councillors from candidates duly approved by the 
government, In this first phase of the elections, between 70% and 80% of 
those eligible to vote took part. An old electoral law provides civil 
penalties for abstainers. No pre-election campaigning was allowed, Government 
officials detected animation and enthusiasm among the voters; independent news 
sources remarked that the balloting was orderly but apathetic, Additional 
municipal councillors will be selected in December by trade-syndicate members 
and by the newly elected representatives themselves. 


On November 13 Minister of Commerce Manuel ArburtGa assured U.S, Ambassador 
Stanton Griffis and members of the American Chamber of Commerce of Spain that 
his country would efficiently administer all loans received from the United 
States, Arburtia did not explain precisely how this was to be done, although 
he claimed that income from foreign trade with England, France, West Germany 
and other Ruropean countries would enable Spain to stabliize her economy and 
successfully combat the black market. In this connection, it was later learned 
thet Spain enjoyed a satisfactory balance of foreign trade during the period 
from January to August of this year. Imports totalled 851 million pesetas 
while exports amounted to 1,029 million pesetas, leaving a balance of 178 
million pesetas in Spaints favor. 


U.S, loans and foreign trade, however, are only two aspects of an intri- 
cate economic situation, Now under study by the Spanish Cortes is the proposed 
national budget for 1952-1953. A large initial deficit is forecast, since 
estimated expenditures (22,745 million pesetas) exceed expected income (20,751 
million pesetas) by 1,994 million pesetas., One feature of this budget which 
is sure to be unpopular with consumers is a higher tax on articles such as wine, 
tobacco, gasoline and railroad tickets, The Cortes mist approve the budget in 
Plenary session before it becomes effective. 


According to Joaquin Planell, Minister of Industry, greater production mst 
be achieved to meet the needs of Spain's steadily growing population and to 
repay loans from the United States. "The fullest and most efficient utilization 
of our natural resources must have a special place in our plans," Planell told a 
group of industrial engineers in Barcelona on November 19, "We mst particularly 
increase the output of fuels, electric power, iron and other metals, Our 
agriculture calls for national production of fertilizers, farm machinery and 
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tractors." Reports received during the month indicate that progress is being 
made along some of the desired lines, For example, new hydroelectric installa- 
tions were opened this month in the provinces of Oviedo and Lérida. The Senet 
plant in the Noguera-Rivegordana basin and the Benos plant in Valle de Aér4n 

are almost cqmpleted, The hydroelectric situation is now regarded as extremely 
good, with present reserves capable of iasting until next October, 


One way to increase production was recently demonstrated in the state- 
owned mercury mines near Almadén, Having been told that they would henceforth 
share in the profits, miners extracted a record 569 flasks in one dey, surpass- 
ing their previous average performance by more than 200%, The annual produc- 
tion from cinnabar deposits in this area now amounts to 60,000 flasks, each 
weighing 34 kilograms, 


It appears that the automotive industry will be revived in Spain, but 
passenger vehicles, not farm tractors, are scheduled to roll off the assembly 
lines, Renaults, Citroens and Fiats will be built, as well as the Spanish 
"Pegaso," which was introduced at the Paris Automobile Exposition in September. 


While not exactly bountiful, this year's harvests have been the best since 
1936. According to official statistics, 41,538,000 metric tons of wheat were 
gathered; 13,268,000 of barley; 615,700 of rye; and 202,540 of chickpeas. 
Additional use of fertilizers and mechanized equipment would certainly improve 
the yields obtained this year, but economists are understandably pleased that 
current figures almost double those reported for 1950, 


The oranse crop reached approximately one million tons this month, the 
highest since 1939. Large quantities have already been shipped to England, 
France, the Benelux countries and Denmark, Spaniards are especially proud of 
their new refrigerator car with interchangeable axles which permits them to 
ship fruit by rail to France and other European countries without costly 
reloading at the border, where the non-conformist Spanish gauge differs from 
the French, This clever expedient mizht be an apt symbol of Spain's return 
from isolation, 


PORTUGAL 


On November 23, describing the present world era as "apocalyptic," 
Dr. Antonio Oliveira Salazar made one of the infrequent public statements of 
his eighteen-year premiership of Portugal. In e long and significant speech, 
wnich was delivered at ancient Coimbra University on the 25th anniversary of 
Portugal's present corporate government, Salazar not only repeated the 
cardinal points of his political philosophy but referred to the soul-searching 
that confronts Portugal today after a quarter-century of "national regenera~ 
tion," 


Salazar's discourse was prefaced by the claim that his government had 
already extracted the most useful elements from Portuguese traditions, and 
that the country's national institutions were now being molded in harmony with 
its needs, conceptions, and temperament, He also offered the benefit of 
Portugal's political experience——however modest it might be'—to the rest of 
the world, In touching upon the question of monarchical restoraticn which 
arose following the recent death of former-Queen Amélia of Portugal (HA.R. ,IV: 
11), Salazar praised the memory of "the great king," Dom Carlos I, and admitted 
that many theses advocating a monarchy had been sudmitted by writers to the 
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official Uniao Nacional party, While recognizing the inherent advantages of 
a monarchical government, he observed that since monarchy is an institution 
rather than a regime, it would not, at this immediate hour, be of the fullest 


service to Portugal. 


Salazar reiterated his belief that a country should know where it is 
going and what it wants to do, He described the difference between having a 
national policy, wherein continuity is embodied, and of not having a policy 
or purpose, whereby indecision and lack of fixed purpose result. He added 
that a collective conscience is the best guarantee of the stability of a 
regime, and that institutions without principles are like bodies without life 
since they will not be maintained for long without corruption. Proclaiming a 
doctrine is merely the hoisting of a banner, he further stated, whereas living 
these doctrines and converting one*s convictions into practical action means 
entering into combat in their behalf. He described the spiritual character of 
all men of good will in Portugal as comprising the essence and structure of 
his regime, Among many other observations, he noted that Portugal was some- 
times labelled abroad as "a dictatorship of doctors," which he did not choose 
to consider a depreciative term since it was based on the eminence of 
university men in Portuguese government. 


A trip to the north of Portugal was also made by late in November by 
General Craveiro Lopes, the country's new president. He was enthusiastically 
received in the industrial city of Oporto, where he warned the people that 
they lived in e disorderly, danger-filled world. He asked the cooperation of 
everyone in the netion: “those who supported my candidature, those who were 
indifferent to it, and those who opposed it,” 


At dawn on November 23, as thousards of flags flew at half-mast through- 
out Lisbon, the body of Dona Amélia, the last queen of Portugal, transported 
from France on the former royal packet "Bartolomeu Dias," was landed on 
Portuguese soil, Guarded by cadets of the Naval Academy, her funeral cortege 
was one of the greatest ever seen in the city. 


Economic conditions remained unchanged in Portugal duving November, and 
the country continued to occupy the general position of a creditor nation in 
international finance, If official publicity of the Salazar-Lopes regime is to 
be credited, the economic face of Portugal has been slowly but effectively 
lifted in the past 25 years. According to official figures, all types of 
agricultural as well as industrial production have been tremendouly increased 
Since 1926, Efficiency, cleanliness and order are now alleged to dominate the 
Portuguese scene, Although no detailed comparisons are available, it does 
appear that, in fields such as reforestation, the present government of 
Portugal actually has made some progress. Same 108,000 hectares of land have 
been planted to forest, most of it in southern Portugal, of which total 26,000 
hectares were formerly sand dunes, 


Electrification and education are two fields of endeavor most vaunted by 
the regime, Many new school buildings are going up in the Azores, it is 
asserted, while no fewer than 53 hydroelectric plants have been constructed 
Since 1926. The present efforts of the government are said to be bent on 
bringing electric power to every populated locale in Portugal, Three major new 
developments are being added to the works already completed: they are Salamonde, 
Belver and Cabril. 


November also saw the first consignment of Marshall Plan fighter and 
training airplanes arrive for the Portuguese Air Force, They were carried to 
Lisbon by the American aircraft carrier, U.S.S, "Corregidor." Airplanes will 
arrive soon for the little Portuguese navy, which shares, with its American 
counterpart, pride in a traditional naval air arm, The Portuguese army held 
maneuvers during the first week of November in the Espinho district, but only 
5,000 combat trocps participated. A group of 40 American advisory officers 
left Portugal on November 18, after concluding talks with the Portuguese 
military relative to Occidental defense, 


Symbolized by delivery of the new tanker, "Bornes," the Portuguese 
merchant marine has experienced a regeneration. Officially, it is said to 
include 226 vessels totalling 553,000 tons. Portugal's fishing fleet, which 
annually hazards the icy seas of Davis Strait, between Greenland and Baffin 


Island, now includes many Salazarian refinements, among them a hospital ship 


and a radio ship, 


The historic Anglo-Portuguese alliance, dating from 1373, was recently 
celebrated in London, Prime Minister Winston Churchill sent a congratulatory 
message to the Anglo-Portuguese Society cf London while Admiral Louis 
Mountbatten, of World War I and World War II fame, addressed the same group, 
Mountbatten stressed Portugal's strategic value to the present North Atlantic 
Treaty Organization, after tracing the history of the military alliance, which 
began when English crusaders landed in Portugal in the 13th century. 


A powerful radio station, capable of being heard in Portugal, is being 
built in Angola. It was also announced in Lisbon that the white population of 
Angola is now known to be over 100,000 and that the balanced economic growth — 
of that overseas province is making it capable of absorbing ever-larger 
numbers of immigrants from the Metropolis. A new paper factory will be built 
in Mogambique. It will cost 100,000 contos and will produce 40 tons of paper 
and cellulose products daily. In its production, the rich vegetation of 
Mogambique will be used as 2 source of raw materials. 


It is announced that Madeira's milk and dairying industries now occupy 
some 46% of its population. Madeira‘ts principal city, Funchal, is also the 
scene of new public works, while a small stream of mountaineers from that 
Atlantic island (which is an integral part of metropolitanPortugal) has been 
flowing into the Serra de Neve and Serra de Chela ranges of Angola, 


MEXICO 

Politically speaking, the situation in Mexico remains approximately the 
same as last month, Adolfo Ruiz Cortines continues to have the support of 
practically all the important and influential groups in Mexico. New additions 
to his list of the faithful include four independent parties which have 
decided to unite to form one party. These are Centro Nacional de Accién 
Revolucionaria, Movimiento Idealégico de la Revoluci6n Mexicana, Coalicién 
Nacional Revolucionaria and Alianza Nacional de Agrupaciones Revolucionarias. 
This unification may move some of the other 150 independent parties to do the 
same thing, even though there may not be too much in common among them, Much 
of Ruiz Cortines’ backing seems to be coming from the industrialists and 
merchants, The businessmen say that they will support him because they think 


that he will follow the projects that President Alem4n has started, with only 
the amount of changes necessary to suit varying conditions, They also believe 
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that he will encourage private industry and enterprise without irritating 
labor, will extend public works projects, will not raise taxes on consumers? 
goods, will revise immigration laws to tighten control over all foreigners 
except legitimate political refugees, will aid the tourist trade, and will 
try to make wexico more self-sufficient as a food producer. 


General Candido Aguilar announced that he would run for president of 
Mexico in the July 7 elections on the ticket of the Independent Revolutionary 
party, This should please Ruiz Cortines, since in his campaign speeches he 
always denounces one-party government and limitation of opponents’ freedom, 


While Ruiz Cortines continues to give promise of being the next chief 
executive, President Alemfn is finishing out his term with a bang. He was 
presented with the title, "Man of the Year" by the international brotherhood 
Btnai Btrith, the Jewish enti-defamnation league, for his humanitarian actions, 
especially with regard to the admission of Jewish refugees into Mexico, during 
the Nazi regime and at the present time. Later on in the month President 
Alem4n was presented with a gold medal and honoary diploma by the Sociedad 
Mexicana de Geografia y Estadistica for his interest in that organization. 


Not only do the political parties seem to be uniting, but there is much 
thought of an amalgamation of the National Confederation of Labor (C.N.T.) of 
Mexico with other Mexican trade unions, This confederation has just held a 
Special convention at Orizaba to give attention to the labor union conference 
at Milan last July, and to request the Mexican Government to adopt a policy of 
full employment with a view of improving the workers standard of living, The 
conference also decided to re-affirm its confidence in President Alem4n and to 


offer him full support in his campaign to curb speculation, 


Still in the news is the subject of the braceros, The University of 
Texas published a pamphlet on the subject, which was immediately repudiated 
by John Van Cronkhite, the director of the Commission of Good Neighbors of 
Texas, as not reflecting the true attitude of Texas toward the Mexican laborers, 
He states that the book was written by individuals not connected with the 
University of Texas or any other agency of the state. 


In Memphis, Tennessee, more than 50 Mexican laborers quit their cotton- 
picking jobs and started to walk back home, They stated that working condi~ 
tions were very bad, with poor food and pay. The employers blamed the bad 
weather for the trouble, Rain kept the workers out of the field much of the 
time which lowered their pay to the minimum of $1 per day, The matter is 
being investigated by the joint United States-—Mexican committee. The question 
of bad food is constantly being raised by the braceros, The typical American 
dishes of the areas where they work are usually as unpalatable to them as 
Mexican-type victuals would be to the average American worker, 


In February 1952 the contract regarding Mexican laborers will expire, and 
over 120,000 braceros will return to Mexico unless it is renewed, In the 
meantime, it is asserted that many of those supposed to be in the Southern and 
Western states have infiltrated to the Middle-Western states, 


A joint United States-Mexico commission is being established to prevent 
the spreading of crop pests from one country to another, Servicios Meteorol6— 
gicos Universales, S.A., has opened offices in Mexico City and will survey the 
9-million=-acre corn belt during Octooer and November to see if it is possible 
to produce rain there, This new firm, the Mexican branch of the "Water 


Resources Development Corporation of California," will work in cooperation 
with the ministries of Hydraulic Resources and Agrictlture, the National Corn 
Commission, and the Rockefeller Foundation. 


The first 45,000 tons of wheat to be obtained from the new agricultural 
areas in the high plateau of the Central states of Mexico is now being 
harvested, with more expected, This wheat crop comes from an estimated 90,000 
acres Of lands newly opened to cultivation and planted with improved seed 
developed locally. Latest official reports place Mexico's wheat production at 
orly 500,000 tons. About the same amount was reported lost in the Northern 
states of Mexico due to late frosts and to the severe drought that has affected 
a wide area of the states of Chihuahua and Coahuila, Mexico will have to 
import an estimated 350,000 tons of wheat this year under its quota assigned by 
the International Wheat Agreement. Plans have been made to extend the acreage 
of land under wheat cultivation next year. It is expected that the crop may 
reach 800,000 tons, provided conditions are normal, 


Cotton is the current leading export. Despite large world crops, and 
domestic losses from frost, floods, and drought, 119,269 tons valued at 873 
million pesos was shipped in the first nine months of this year, These incle- 
ment weather conditions are expected to have an effect on the crops of next 
year also, In Chihuahua and Coahuila, throughout La Laguna, Mexico's most 
important cotton-preducing zone, planters suffered the worst drought in the 
history of the area, It is predicted by the Ministry of Hydraulic Resources 
that as much as 60% of the belt may have been rendered useless for cotton 
production during the next cycle, meaning that only about 80,000 of the 
customary 180,000 hectares will be planted in La Laguna next time. Added to 
this situation is that of the new Valles-P4nuco cotton region, which was 
severely damaged by this year's heavy frosts, the first in 35 years. These 
lands will now have to be planted to sugar cane, beans and corn for the next 
crop. 


The current shortage of suphur has led Mexico to speed up preduction to 
help meet the world demand. The Woodle Petroleum Company (U.S.) has sunk 50 
wells in Mexico, expecting to take about 500,000 tons of sulphur from the 
Jaltipan and Coatzacoalcos areas as well as from the Gulf Coast. Bids have 
already been received from Belgium, Great Britain, Finland, and Canada, Mexico 
has already begun receiving newsprint in exchange for sulphur as a result of a 
conference with Canadian paper manufacturers which took place recently. 


Mexico expects to become self-sufficient in newsprint if plans for two 
new factories are completed, The National Bank reportedly anticipates an 
estimated 60,000 tons annual production of paper made from bamboo, Straw and 
Sugar—cane fiber will also be used. Domestic demand is about 70,000 tons 
annually, only partially met by the recently negotiated 45,000 tons from Canada 
and 7,000 tons from Texas. 


The opening of the Santa Barbara electric power plant marked another 
development in the Miguel Alem4n system of electrification in West-Central 
Mexico, This system is the only hydroelectric development in Mexico to have 
been integrally planned for a wide area of the country. When finished it will 
have a maximum capacity of 373,800 kilowatts, The Santa Barbara plant, with a 
73,600 kilowatt capacity, is the seccnd of the system to be completed, and 
others will follow at El Durazno, El Molino, and El Bosque (in the state of 
Mexico) and in Tingambato, Michoac4n, Necaxa, in Eastern Mexico is still the 
largest single producing unit in the country with a capacity of 115,000 kilowatts. 
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As a result of this new system, the social and economic life of the West— 
Central region is changing. New centers of population are forming at 
Colorines and in the Bravo Valley, end highways connecting the dams, canals, 
and plants of the system have already caused renewed economic activity in towns 


+hrough or near which they pass. 


Canadian-owned Monterrey Light and Power Company has, after a four-year 
wait, been granted a 5.4% rate increase by the Economy Minister's rates 
commission, but company spokesmen declare that the increase will actually 
provide less profit, The new rate schedule will increase industrial charges 
about 10%, but will reduce domestic rates sufficiently to bring about a 2% 
total decrease in net earnings, The new rates are based upon actual operating 
costs without considering taxes or depreciation, It is not known whether the 
schedule will be accepted or whether the company will request a further 
revision, The Canadian firm has been planning since 1947 to bring in two 
15,000-kilowett generators but has been unable to do so under its 1938 rate 
schedule, Monterrey industries plan to have a meeting to discuss the new rate 
rise and will probably protest to the government if they decide the rates are 


excessive, 


Elsewhere in industry, new developments are taking place in truck and 
tractor production, Fiat intends to open a plant at Irclo in the state of 
Hidalgo, 75 miles northeast of Mexico City. Fiat’s and the Mexican Government's 
choice of this site is consistent with the government’s desire to encourage the 
buiiding up of new industrial areas. Irolo is located on the railroad to Pachuca 
and has a good supply of labor, There are ample water and electric power, and 
the main pipelines for both industrial gas and crude oil run nearby, The 
plant, operating with Italian technical help, will be known as "Diesel Nacional," 
will employ about 1,500 workers, and is expected to begin to turn out about 
1,000 diesel-powered trucks yearly some time in 1962, A few tractors and 
perhaps some Fiat automobiles will be assembled there also in the early 
operations, Total investment in the project is going to be about $14.6 
million, divided between Nacional Financiera and Mexican capitalists. The Fiat 
plant in Italy will receive a 10% interest in the new industry in return for 
technical advice in setting up and operating the plant. At first, Fiat will 
send parts from Italy for assembling in Mexico, but it is estimated that in 
about four years all parts will be manufactured in Mexico, 


The government announced that it was considering the purchase of the 
Southern Railroad of Mexico, Later in the month the National Railways adminis- 
tration declared that the plan for rehabilitating existing railways was being 
suspended to avoid over-indebtedness, There is still a great shortage of 
freight cars, althovgh 300 to 400 are being repaired daily. As of June 30, 
National Railways was using 31,800 freight cars, 6,600 of which belonged to 
individuals or ccmpanies, and 8,600 of which were on loan or hire from the 


United States. 


Petréleos Mexicanos is producing 300,000 barrels of oil a day which is 
enough to take care of the needs of the country and leave a surplus for exporta- 
tion. New deposits are being sought, both on the Pacific and the Gulf, with 
Special attention to the zone of Macuspana and Tabasco. Mohammed Abozeidi, 
Director of Mines and Petroleum of Egypt, was in Mexico visiting the refinery 
at Salamanca and the oil wells of Poza Rica, It is said that he was visiting 
Latin America to buy oil and sulphur for his country to offset the shortages 
caused by the nationalization of petroleum in Iran, The Mexican Government 
sent the United States Govermment a check for $2,500,000, the tenth annual 
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installment in payment for American-owned oil properties expropriated by Mexico. 
Nine million dollars remains to be paid of the original $40 million, 


Joseph W. Frazer, a United States industrialist, has formed a New York 
corporation to investigate the possibilities of ceveloping Mexico's iron-ore 
deposits. Interested primarily in deposits in Sonora, Durango, and Michoac4n, 
the corporation hes sent five geologists to investigate deposits either on 
government-owned or purchasable land. Plans include installing a small mill 
and exporting ore if investigations prove it to be of good quality. Local steel 
experts say that the expansion of Mexican industry and the latter’s need for 
finished steel products may discourage a permanent ore export program, While 
Mexico will welcome any new steel mill to the extent of granting tax and mining 
concessions, the government is interested primarily in a local industry, and 
will discourage production exclusively for export, especially if the world 
steel supply declines, 


The Fundidora de Fierro y Acero de Monterrey announces that it has doubled 
its capitalization from 50 million to 100 million pesos, A renovation program 
is expected to boost production 50% by the end of next year, The extended 
steel shortage is being alleviated by increased imports of structural steel 
from Belgium, amounting to 4,000 tons a month. Steel manufacturers in Belgium 
have begun to seek markets for their products in the dollar area, in the United 
States and Mexico, since Western European countries already have large amounts 
of steel and other goods on order for which they cannot afford to pay the 


necessary foreign currency. 


The Mexican Government has taken measures to subsidize certain imports of 
metal goods and has announced that it needs to import more raw materials and 
building construction goods. President Alem&n has asked for tighter sontrol 
over the local mining industry, dissatisfied with the present Committee for 
Mining Development. “ince the industry is of greatest importance at this time, 
backers of the move regard government rule over the industries as "indispens— 
able." A bill has been drawn up, to establish the new agency, the "Fomento 
Minero Nacional," which will encourage small mining and act as a substitute for 
private initiative when the latter fails to carry out exploration projects or 
does not adequately develop resources at its disposal. It will grant financial 
aid to approved private operations, Passage of the bill, which seems to be 
assured, would give the agency power to explore and develop government mineral 
resources, to acquire mining concessions, to acquire or construct metallurgical 
plants, to establish warehouses for storing metals, to set up services for 
renting equipment, to acquire and transport minerals and mineral products, to 
Supervise companies contracted by the state for the development of mining zones, 


and to provide technical aid, 


Currently Mexico has a favorable trade balance with Europe, especially with 
France and Great Britain. The only exception is with Western Germany, which 
has been exporting huge quantities of machinery, raw materials, and pharma- 
ceutical supplies at high prices to Mexico, but which has been absorbing a much 
smaller amount of Mexican products. It is predicted that Mexico will sell France 
about $30 million worth of goods before the end of this month, The textile 
manufacturers of Mexico have said that they will sell $500,000 worth of woven 
goods to France in exchange for new machinery. In an effort to acquaint 
Mexican buyers move fully with the quality and availability of French industrial 
preducts, an exhibition of such goods was inaugurated November 27 at the 
Chapultepec Sports Club. Petréleos Mexicanos has signed contracts with Comtoir 
Franco-Belga to purchase iron and steel pipe. 
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As a result of a loan of 35 million pesos, 25 of Mexico's leading 95 
sugar producers have ordered machinery to modernize their factories from plants 
in the United States and Great Britain, The loan was granted to them by the 
Nacional Financiera, Mexico's equivalent of the R.F.C. It is possible that 
this loan wili be increased to 50 million pesos in an effort to reach the 
National Sugar Producers’ goal of 1 million tons annual production by 1960, It 
is believed that this would permit exportation of from 100,000 to 150,000 
tons per year, Mexico expects to export some sugar by June 1952, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The Guatemalan Government has retained the services of L, Metcalfe Walling, 
of the New York firm of French, Fink and Markle, in an effort to solve the 
country’s troubled labor situation, One of his principal tasks will be a 
thorough review of Guatemala'ts minimum—wage law. This legislation came into 
public scrutiny as a result of unrest centering upon left-wing agitation at 
United Fruit plantations. Mr. Walling is an expert on labor relations. 


Delegates from 176 anti-Communist groups attendsda corvontion aalled by 
the National Civic Committee and anti-Communist university students. The 
government granted permission for the convention, but President Jacobo Arbenz 
and other government officials did not respond to invitations to attend the 
three=day convention, However, cabinet ministers and high government officials 
had attendedadeccist labor conference under the auspices of Vicente Lombardo 
Toledano, president of the Latin American Confederation of Labor, and Luis 
Saillant, French Communist, The anti-Communist convention planned to launch 
a campaign to offset Communist propaganda in Guetemala, 


More than 300 workers discharged from national public works in April and 
May of this, after having taken all other possible steps to obtain compensation 
in accordance with the Labor Code, have started a hunger strike in front of 
the National Palace in order to put pressure on the Executive to make a rapid 


decision on the matter. 


The government has notified officials of the United Fruit Company of what 
it considers to be basic conditions for the company’s continuing operations in 
Guatemala, The Ministry of Economy has asked the company to pay more taxes, to 
turn over to the government its transportation facilities in Puerto Barrios, 
to pay compensation to the sovernment for plantation lands abandoned by the 
company, and to revise contracts periodically, in keeping with the national 
economy. The United Fruit Company replied that the views of the government 
were so divergent from those of the company that further discussions would not 
be useful, The company's letter added: "Nevertheless, we are hopeful that, 
after further consideration on the part of your government, this situation 


(about resuming negotiations) will change." 
HONDURAS 
The National Congress will re-convene on December 1 in preparatory sessions, 


and on December 5 the formal opening of the congressional period of 1951-1952 
will take place. The congress will first of all approve a budget for the yeer, 
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and will then review and pass upon executive actions taken during the past 
year, 


The newspaper La Epoca of Tegucigalpa has inaugurated a campaign to 
cooperate with the american orgénization of Friends sround the World by 
encouraging Honduran children and youth from ages eight to eighteen to 
correspond with the same age groups in many other countries of the world, 

The purpose of the campaign is to unite American youth in friendship and in a 
mutual understanding of problems, 


A echoolteacher's map showing a strip of Honduran territory as belonging 
to ilicaragua caused some concern briefly in national circles as to future 
diplomatic relations with Nicaragua. The map was found in a Nicaraguan 
teacher's luggage by border officials and was evidently drawn on the basis of 
the 1906 decision of the King of Spain, who served as arbitrator in the border 
dispute between the two countries, The return to Honduras of Dr, Juan José 
Lugo Morenco, Nicaraguan ambassador, absent from his duties for several weeks, 
served to quiet all specualtion and questioning in Honduras. 


On November 8, 11, and 12, in Tegucigalpa, a series of public functions 
of outstanding cultural and literary merit was held commemorating the 300tk 
anniversary of the birth of Sor Juana Inés de la Cruz, famous Mexican poetess, 
Closing exercises were held in the National Theater, Professor José de Jestis 
Ninez y Dominguez, Mexican ambassador in Honduras, was present for the 
unveiling of a painting of the poetess, by the Mexican painter, Fuentes, based 


on the painting by Miguel Cabrera, 


EL SALVADOR 


A new income-tax law will go into effect at the end of 1951 which will 
raise the tax rates to be paid by persons in the upper brackets, The Minis- 
tries of Finance and Economy have published numercous articles in local 
periodicals seeking to gain popular support for the new law, The basic 
exemption will be set at 6,000 colones ($2,400), which eases the burden on 
taxpayers in the Lower brackets, 


The Mexico-Central- Ameri ca»Caribbean Coffee Federation (Fedecame) meeting 
in San Salvador has asked its nine member countries to offer suggestions on 
the advisability of forming a technical service to study the possibilities of 
employing coffee by-products in industrial uses, The nine countries repre~ 
sented, in addition to Hl Salvador, where the headquarters are located, are: 
Guatemala, Honduras, Nicaragua, Costa Rica, Cuba, Heiti, the Dominican 


Republic, and Mexico. 


The government has decreed that municipal governments shall receive 5% 
of the export duties collected on coffee, The decree provides for the 
distribution of this amount through the medium of the Ministry of Interior, and 
the money will be turned over to the municipalities by the national treasury 
from funds held as a part of the government's annual budget. 


Mario Héctor Salazar, Minister of Labor, has returned to El Salvador after 
a visit to the United States where he interviewed representatives of the United 
States Department of Interior in San Pedro, California. He was successful in 
securing the promise of technical aid tc develop the nation's fishing industry 


under President Truman's Point Four program. 
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President Oscar Csorio, speaking at the inauguration of El Salvador's 
Navy and Coast Guard Services, expressed the hope of a Salvadoran merchant 
marine in order not to be at the mercy of foreign transportation, and “to be 
able to export and import all those vitél articles which are essential to our 
industry and needs." 


NICARAGUA 


Labor leaders in Nicaragua are again under fire from the government this 
month, La Prensa, a newspaper operated by Doctors Pedro Joaquin Chamorro, 
fatner and son, Conservative perty members, says that about 50 union officials 
are in danger of being forced to resign by the government. The newspaper 
article advises them to quit their positions and to dedicate themselves "to 
work for the economic improvement of the Republic." The elder Doctor Chamorro 
belongs to the Anti-Communist Investigating Committee of Nicaragua, an organ 
of the Ministry of Labor, The government offers an anti-Communist campaign as 
the reason for its concern with the labor organization. Labor leaders 
méintain that this latest move is part of a reactionary plot to force them out 
in order that Catholic labor organizations can be set up to control the mass 
of laborers, They further state that the very reason they are working with 


the union is "to work for the economic improvement cf the Republic” as the 
government suggests. 


The Nicaraguan government recently signed a contract with the Inter= - 
national Bank of Reconstruction and Development for a $550,000 loan for the 
purpose of constructing a granary in Managua with a 6,000 ton capacity. The 
recent drought and resulting shortage of grain in rural areas, in part due to 
a lack of storage facilities, shows the great need for this (H,A.R., IV: 11). 


The new Universidad Auténoma was cpened in Granada October 28 (H.A.R., 
IV: 7). Dr, Carlos Cuadra Pesos, a Conservative party member of the anti- 
military group, gave the dedicatory address in which he stated that the new 
university would be a Catholic school. He then turned the rostrum over to the 
Bishop of Granada who spoke on Granada'ts cultural contributions in the history 
of Nicaragua. The new school is now occupying temporary headquarters in a 
building loaned by don Julio Cardenal until a new building for the school can 
be constructed. 


Oscar Sevilla Sacasa, Minister of Foreign Relations, sent a nete to the 
Guatemalan government in which he stated that the Nicaraguan government would 
support Guatemalats legal claim to British Honduras. He also said that a 
communication supporting Guatemala's claim and objecting to England's plans to 
confederate British Honduras with other English colonial possessions in the 
Caribbean had been sent to Winston Churchill through the British ministry in 
Managua, 


CosTA RICA 


Costa Rica recently joined several other Latin American countries in 
sending communications to the Government Junta of Venezuela, The Costa Rican 
note expressed the hope that the Junta would find the means to restore 
constitutional guarantees as soon as possible and asked for the release of 
political prisoners. 


15 « 


President Otilio Ulate completed the first two years of his four-year 
term on November 3, He has devoted these first two years to stabilizing the 
country’s hitherto shaky finarres and has improved the fa-eign credit and 
international loan situation for Costa Rica, He plans to devote the next two 
years to increasing agricultural and industrial production and to developing 
tne country's latent resources, This two-year development program, the basis 
of which is a #4 million loan from the International Bank of Reconstruction and 
Development, has been approved by the Cabinet and will start with the beginning 
of the dry season in December, A large part of this loan will be used for the 
purchase of industrial and agricultural machinery from the United States, for 
the construction of a new international airport and for large-scale hydro- 
electric development, 


Among other points of the program approved by the Cabinet were to ask 
Congress’ immediate approval to abolish the 10% capital levy imposed by the 
previous regime,complete the revision of civil-service regulations, revise 
land and income taxes, and the introduction of a coffee export tax of $3 per 
100 lbs, This tax is expected to yield about $1 million in the next two years, 
The government also plans to establish two private banks to reinforce the 
country's nationalized banking system, One would be an agricultural savings 
bank, and the other a special bank for coffee growers, 


The Costa Rican Congress recently passed on the third reading an oil- 
prospecting contract with the Union Oil Company of California by a vote of 
43 to 2. The contract gives the company six years of prospecting rights and in 
addition a 40-year operating period in the entire provinces of Guanacaste and 
Limén on the Pacific and Atlantic coasts respectively. The area comprises 
nearly five million acres. Ranchers in Guenacaste complained that grazing 
lands would be ruined, and the Communists emerged from their outlawed obscurity 
to campaign against “imperialist exploitation."’ The opposition collapsed, 
however, after government geologists supported the contract. The oil-company 
officials in Costa Rica cautioned against undue optimism since no oil had as 
yet been found between Tehuantepec, Mexico, and Colombia, 


PANAMA 


A series of incidents in the month of November gives evidence that the 
political tension caused by the nomination of ex-police chief José Antonio 
Rem6én as a presidential candidate continues to rise, Jules Dubois, Latin 
American correspondent for the Chicago Tribune, was attacked while attending an 
anti-Rem6én meeting in Panama City. An uninvited delegation from the Partido 
del Pueblo (Communist) accused him of being a spy and attacked him when he 
asked to take pictures of their "hammer and sickle" banners. Dubois was saved 
from serious harm by other delegates. Hlection campaign agitators tried to 
stop a traditional student independence day parade by wresting banners from the 
hands of some participants from a girls’ school, The attempt was unsuccessful, 
however, and the parade continued peacefully, Early in the month, university 
students and professors called a 48-hour protest strike against government 
favoritism toward Remén (H.A.R., IV: 11). Later when the students voted to 
extend the strike, a street fight broke out between pro-Rem6én students and pro- 
Chiari students, the latter continuing the strike and the former opposing it. 
Rocks were used as weapons and several students were injured, Nearly all the 
windows of the university were broken and several automobiles in the areas were 
damaged, Police put an end to the riot by threatening both factions with the 
use of tear gas, Later the same day, an unidentified group attacked Communist 


party headquarters and wounded two of the office's occupants, The Communists 
claim the attackers were members of the Partido Panamenista, 


Three other parties have joined the Liberal party to back the candidacy 
of Roberto F, Chiari against Nem6én, This four-party coalition has announced 
that Norberto Navarro, director of the Partido Revolucionaric Independiente 
and former Minister of Public Works in the Arusemena cabinet, and César 
Quintero, a director of the Frente Patridético and a National University 
prefessor, will ve its candidates for first and second vice-presidents 
respectively. Chiari stated that he trusted the profound anti-military con- 
victions of the Panamanian people to defeat the candidate of militarism, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


In an address to the First National Congress of the Cuban Revolutionary 
party (Auténtico), the President of the Republic, Carlos Prio Socarrd4s made a 
violent attack against Hemisphere dictatorships and stressed that the Cuban 
government was not interested in trade with such governments, He did not 
mention any countries by name, but he referred several times to "the 
Cictatorships of neighboring countries.’ He undoubtedly had in mind the 
Venezuelan, Yominican and Nicaraguan regimes, among others. This month the 
President also hurled bitter attacks against political caciquismo (hossism) 
and “economic immorality." Both evils, he stated, resulted from the ambition 
of men "to become rich regardless of method," Furthermore, he said that 
gansterism and embezzlement had plagued the governments of Cuba during the last 
six years. This covers the period of the Grau San Martin government (1944-48) 


and term from 1948-50, 


The action of Congress in providing for salary increases for schoolteachers, 
professors, and other public employees has been criticized by the political 
cpposition as a maneuver to “dictate the election of the next president of 
Cuba from the Cuban Revolutionary party (P.R.C.). Senator Pelayo Cuervo | 
Navarro, of the Partido del Pueblo Cubano (Ortedoxo) said that government 
employees were being used as a tool to provide funds for the government party's 
election campaign. With elections to be held in 1952, there is little doubt 
that Congress* action will be & rather important factor in the outcome, 


The P.R,C. has also made promises for the future development of the Cuban 
economy. Carlos Hevia, head of the National Development Commission, stated 
recently that his party would use all possible means to achieve maximum 
national production and employment. He presented a 19-point program to the 
recent national congress of the party. He recommended the application of 
modern technology to agriculture, mining, industry, and transportation; the 
promotion of larger investments in those areas that would contribute most to 
increase national productivity and employment; stimulation of the growth of 
harmony between employers and employees; expansion of the tourist, cattle- 
raising, mining, fishing and forest industries; protection of the development 
of the merchant marine; improvement of harbors and the fostering of maximum 
Cuban participation in international air freight; promotion of a vast program 
of public works including irrigation projects, roads, and tourist centers; and 
the creation of credit facilities to provide land, adequate housing and tools 
for rural workers, He apparently overlooked ne significant pclitical promise, 
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One of the month's most spectacular news items was the Havana jail break 
of Policarpo Soler, considered by gcvernment officials as Cuba*s Public Enemy 
Number One. A group of his friends wearing police or army uniforms helped 
him and five others to break out. Some opposition perties said that the 
escape was planned and made possible by government officials, Soler 
addressed the nation by radio from his hiding place, saying that he was 
continuing his campaign to be elected senator from the province of Matanzas. 
If elected, he will automatically be immune from arrest. 


During November, rumors of a possible coalition of the forces of Havana'’s 
mayor, Nicol4és Castellanos, with Prio‘s Auténticos were rife in political 
circles. On his way to the General Assembly in Paris, Dr. Aureliano Sd4nchez 
Arango, Cuban ifinister of Foreign Relations, commented that an alliance 
between Castellanos? Partido Nacional Cubano and Prio‘s P.R.C. was not at all 
impossible, In S4nchez* opinion, Casteilanos would never make a pact with 
the Batista or the Ortodoxo forces. 


The P.R.C. has petitioned the government to break diplomatic relations 
with the Soviet Union and other countries behind the iron curtain. It has 
requested also that the Cuban Communist party be outlawed, Although Cuba 
maintains diplomatic relations with Russia, Poland and Czechoslovakia, there 
are no Cuban diplomats serving in those countries, Russia, however, maintains 
a diplomatic mission in Havana, 


The question of the motorship "Quetzal" has flared up once more. In the 
Cuban House of Representatives Enrique Enriquez moved that the Ministry of 
Foreign Affairs be requested to intervene, Enriquez, a prominent "anti- 
trujiliiste,"' accused the Dominican dictator of pictting the death of Mauricio 
Béez, Dominican labor leader whose disappearance is still a mystery. He also 
accused Trujillo of being one of the persons behind the plot to murder prominent 
democratic leaders of America such as José Figueres, former President of Costa 
Rica, He claimed that Trujillo also tried to have him (Enriquez) murdered, 
Later in the month, the Cuban government, in a joint action with the Guetemalan 
government, protested to the Dominican Republic against the 30-year sentence 
imposed upon the members of the "Quetzal’s'? crew, Five Cubans are involved in 
this case. If necessary Cuba plans to take the case to the Organization of 
American States? Inter-American Peace Commission, 


The trials concerning the “misuse” of some 174 million pesos during the 
Grau San Martin administration are expected to continue soon. They have been 
delayed to the point that many suspect that the issue is being avoided. 


Minister of Commerce Dr, Ramén Zaydin addressed a meeting of prominent 
representatives from commercial enterprises, He explained the purpose of the 
recently created National Commercial Agency which has aroused many protests 
from commercial concerns, He stressed that this new agency would not be merely 
a new bureaucratic organization but an agency to guarantee necessary supplies. 
It would prevent shortages of goods in case of war and would eliminate 
Speculators, The agency will not interfere with normal commerce; it will 
attempt to stimulate national production by guaranteed minimum prices. The 
agency, similar to the U.S. Commodity Credit Corporation, will be formed by the 
Ministers of the Treasury, Agriculture, and Commerce, the presidents, of the 
National Bank and the Development Bank (Bendéo de Fomente y Refacci6én), plus 


technicians from these government departments and agencies. 
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The National Assembly of the "Colonos de Cane," attended by some 8,000 
cane workers, requested the government to help small sugar farmers in acquiring 
their own lands, They also requested thitan active mechanization, fertiliza~ 
tion and irrigation program be estapdlished in order to reduce the cost of 
production. The Minister of Agriculture, Dr. Suarez Rivas, deciared himself 
in agreement with the workers and asked for the elimination of the latifundia, 
He expressed himself in favor of legislation to provide bond issues and to 
guerantee crops and prices, 


The Cuban sugar industry was threatened again by demands of American 
sugar producers for another reduction in the Cuban quota for the U.S. market, 
United States producers clzim that the October reduction of 200,000 tons is 
not enough. On the cther hand industrial sugar consumers in the U.S. are 
expected to demand a higher sugar quota, basing their argument on the fact 
that the higher the Cuban quota the cheaper the sugar will be, 


Dr. Luis Machado, Cuban ambassador to the U.S., reported recently that 
the threatened paralysis of the island's fertilizer industry was avoided when 
the U.S. granted 650 tons of sulphur for the last quarter of this year. This 
amount will be over Cuba’s quota, The total quota will amount to 3,500 tons. 


The Clipper Line has decided to discontinue its Havana service because 
of the unloading delays, labor demands and excessive operation costs in that 
harbor, The line had been serving regularly between New York and Havana, 


The government reports having granted authorization to the Gulf Cil 
Company to explore for petroleum in Cayo Sabinas, Camagtliey Province. This 
is part of the government's program to increase Cuba’s petroleum production. 


The Cuban National Association of Industriaelists concluded recently that 
in spite of the generally recognized need of creating new industries, Cuban 
industrial development is stagnant, largely because national and foreign 
capital has been offered virtually no encouragement, 


Inter-American General Motors, a branch of General Motors, has handed 
over the sale of automobiles and trucks to two Cuban enterprises and has 
withdrawn from direct sales in the country. 


This year Cuba celebrated its first Thanksgiving. Cardinal Manuel 
Arteaga, Archbishop of Havana, addressed a pastoral letter to his followers 
proclaiming the celebration, which he said was in accordance with the wishes 
of Pope Pius XI, who some years ago suggested the celebration of a universal 


Thanksgiving Day following the custom prevalent in the U.S, 


U.S. Ambassador Willard L. Beaulac awarded the U.S. Legion of Merit to 


Rear Admiral Pascual Borges, chief of the Cuban Navy. The decoration was 
granted for "exceptionally meritoricus conduct in the fulfillment of outstand- 


ing services for the Government of the U.S. as Chief of the Cuban Navy during 
1950-51." 


HAITI 
At the meeting of the United Nations General Assembly in Paris, Haiti 


asked for a system of collective security for the protection of small nations. 
While this stand is a perfectly logical one in view of world alignment of 


| 
| 
id 


19 « 


forces according to size, yet on the island of Hispaniola the conflict between 
the two nations there has not, in the past, been determined by physical size 
but by population pressures and economic necessity. Haiti leads the Dominican 
Republic in population; the Dominican Republic is first in arable acreage and 
in means of land transport. The present friendliness between the Dominican 
and Haitian governments is based mainly on the fact that each faces similar 
opposition domestically and in the international scene. Both Magloire and 
Trujillo dislike former-President Dumarsais Estimé of Haiti and his supporters, 
both see common enemies in competitors for the markets in sugar, cocoa, coffee, 
and sisal, and both are cpposed to Communism, The Haitian economy is not at 
present dangerous to that of the Dominican Republic, and the advantage of a 
larger U.S. sugar quota for Haiti, projected in the new allocations, is 
compensated for by the greater degree of security given to the Dominican 
Republic's government by friendly relations with Haiti. 


DOMINICAN REPUBLIC 


The major news item of the past month was the sentence of 30 vears at hard 
labor imposed on the captain and crew of the "Quetzal"? and on a group of five 
residents of Cuba, allegedly responsible for the voyage of the ship, who were 
sentenced in absentia. The "Quetzal" had sailed under the Guatemaj.an flag 
from Cuba and, whether of its own accord or as the result of force, arrived 
at the port of Ciudad Trujillo, where its crew and captain were imprisoned and 
tried (H.A.R., IV: 9). The charge against the prisoners and their absent 
sponsors in Cuba stated that the presence of the “Quetzal” in Dominican waters 
was a threat to Dominican security and that the members of the crew planned 
subversive action against the Trujillo Government. The unexpected part of the 
proceedings was that the cavtain, alfredo Brito, a former officer of the 
Dominican navy, was also found guilty. Brito was originally called the hero of 
the affair, since the ship was supposed to have been brought to the Dominican 
Republic on his order, against the wishes of his employers in Cuba, He has 
already filed a petition for retrial with the Supreme Court of the Dominican 


Republic, 


Among those sentenced in absentia, Cuban (formerly Dominican) citizen 
Fnrique Cotubaman4 Henriquez, congressman and brother-in-law of President Prio 
Socarrés, figured prominently, since the "Quetzal" is said to have been one of 
the ships involved in the "Cayo Confites" affair of 1947 (H.A.R., IV: 9). Both 
Cuba and Guatemala have lodged protests with the Inter-American Peace Commission 
of the Organization of American States (0.E.A.). Though Cuban spokesmen 
declared that the capture of the "Quetzal" on the high seas would "set a 
dangerous precedent," their formal protest merely opposed the trial and captivity 


of the five Cuban nationals among the crew, They stated that they would carry 
the case to the Security Council and to the General Assembly of the United 
Nations, and thence to the International Court of Justice, if they did not 
receive satisfaction from the 0.5,A. Guatemala also protested on behalf of 


three Guatemalan crew members, 
The Dominican Republic and the United States entered into an agreement to 


permit bases for experiments with guided missiles to be set up in the Republic. 
All possible precautions are being taken to prevent the projectiles from 


flying off course and causing damage. 


ed that previous figures on 


A record sugar crop is now so far advanc 
. : The most recent estimate for 


expected tonnage have had to be almost doubled. 
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1952 is 625,000 tons. Since the present Dominican prosperity depends on the 
country's maintenance of export markets at high prices, this increase in 
production sharpens the rivalry between the Dominican Republic and Cuba, 


PUERTO RICO 


Once again, Chester Wright, Miami businessman, attacked what he termed 
the "dictatorship" of Governor Munoz Marin in Puerto Rico and called for an 
investigation by the U.S. This time he was somewhat more specific in his 
charges. He pointed to the governor's control of the holders of public office, 
of the majority party, of the lower courts, of government income and expendi- 
tures, of the Legislature, of government propaganda, and of the special 
agencies of "autoridades."' A committee of the insular legislature expects to 
investigate these frequently repeated accusations, according to Ernesto Ramos 
Antonini, Speaker of the House and co-chairman of the committee, 


Contractor Leonard D, Long was not successful in his attempt to obtain 
tax-exemption privileges for his firm. The Boston Circuit Court upheld 
previous court decisions made in Puerto HKico ordering Long to pay $1 million 
to the insular government. There is a growing fear among some circles that 
the attempt to belittle the governor's record and hurt him personally will 
end in hurting the island by reducing business confidence at a time when a 
desperate effort is being made to encourage further investments, 


The constitution continues to hold public attention, In Washington the 
island's Attorney General Victor Gutierrez Franoui stated very optimistically 
that this constitution would put an end to the old political struggle between 
the pro-independence and pro-statehood parties, Meanwhile, the Independentista 
party (P,I.P.) continues to fight the constitution as a colonial measure. 


The Constitutional Convention continues to be deluged with hundreds of 
suggestions. New colors were proposed for the island's flag. To the 
traditional red, white and blue, yellow would be added, symbolic of the 
island’s Spanish culture and traditions. Another proposal recommended the 
creation of an associate free state (estado libre asociado), A rather con- 
troversial subject under consideration was a proposal to petition the U.S. 
Congress not to apply to Puerto Rico the federal coastwise shipping laws and 
to authorize the island to impose export and import tariffs on goods not 
coming from the U.S. Other proposals sugzested the creation cf é unicameral 
legislature, an office of vice-governor and a welfare department to be part of 
the executive branch, 


Relations between State and Church have been one of the most controversial 
issues, The Protestant minorities demand the maintenance of the existing 
Separation of Church and State. Catholic organizations have been trying to 
get into the constitution what they consider rights for a predominantly 
Catholic territory. They oppose a measure which would prohibit state aid to 
religious institutions and have threatened to vote against the constitution 
unless their demands on this issue are accepted. Governor Munoz Marin has 
made no statements concerning the stand he will take in this explosive question. 


Port workers affiliated with the International Longshoremen Workers 
Association (I.L.W.A.) decided to unload perishable goods from the ships in the 
port of San Juan, The workers had refused to do so in sympathy with a strike 


of the employees of station WKAQ (Radio El Mundo). According to the latest 
reports the strike has not been settled, The Bull Steamship Line has demanded 
through the Federal Court the payment of $100,000 damages from the I.L.W.A, 

A similar demand has been made by four local importers, and other importers 
are expected to do the same, Meanwhiie the I.L.W.A. had made demands to the 
steauship companies for higher wages to be stipulated in the new contracts to 
be written in the near future, Some of the demands are to be retroactive to 


cover the year 1951. 


The question of birth control was again in the news, The leader of the 
P.I.P. had chargedthat the government was conducting a mass sterilization 
campaign to combat overpopulation and poverty, A prominent Catholic leader, 
Dr. José Lazaro, head of the Union for the Defense of Natural Morals, demanded 
that the government disclose the figures. Dr, Juan A. Pons, Commissioner of 
Health, revealed that 6,749 women had been sterilized between 1937-50. He 
denied that a sterilization campaign existed and added that the department had 


merely a program to give counsel to indigent mothers. 


GRAN COLOMBIA 
VENEZUELA 


During the last week of November the government Junta, now headed by 
Dr. Germ4n Su4rez Flamerich, entered its fourth year of provisional adminis— 
tration. While the Junta government has done creditable service for the 
nation in the field of public works and in the encouragement of mining and 
industrial expansion and while the Junta has demonstrated a proficiency in 
maintaining political control, it has earned an unpleasant notoriety in many 
parts of the Americas for its methods of maintaining that control. Legislative 
bodies in Costa Rica, Guatemala, Cuba, and Ecuador have followed the lead 
taken October 1 by Panama‘ts National Assembly in censuring Junta imprisonment 
of opposition political leadezs. Meanwhile, the Junta continues its program 
of political arrests and arms confiscation. Tne government has also taken in 
its stride the resignation of the entire faculty of the Central University 
at Caracas, The faculty move, made during mid-November, is their reaction to 
the Junta's disinclination to rescind the October 18 executive decree 
revoking the university's organic statute. The government has appointed a 
reform commission to prepare a charter more suitable to its purposes. Other 
complaints concerning activities of officialdcom have come from the Caracas 
Chamber of Commerce. Businessmen are unhappy with the illicit commissions 
that government employees are taking from official purchasing contracts, These 
developments, together with a reported growing incidence of clandestine 
opposition newspapers, suggest that in spite of the Junta's public-works gifts 
to the nation, citizens still nourish a keen desire for freedom of expression 
and for freedom from fear, It will be interesting to see what degree of 
unrestrained expression will appear from now through the period of voter 
registration until the oft—-promised 1952 national election. 


A number of developments have taken place in the diplomatic and consular 
relations cf Venezuela. The Spanish Ambassador, Gonzalo de Ojeda y Brooke, and 
the U.S, Ambassador, Fletcher Warren, arrived in Caracas during the middle of 
the month. Dr. M.A, Pulido Méndez was appointed to represent Venezuela at the 
Holy See, and Dr. Joaquin Diaz Gonzélez was appointed to represent his country 
in argentina, Antonio D4vila Delgado, forer consul general in the U.S., has 
been promoted to Minister of Belgium; replacing him in New York is Delfin 
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Enrique P&ez, recently head of the consular service and for 30 years a public 
servant, In Caracas, Milo Perkins, head of the U.S, Economic Defense Board, 
is reported to be working out a $120 million to $150 million World Bank Loan. 


Venezuelats contribution to world trade during recent months earned 
tribute from U.S, Assistant Secretary of State Edward G. Miller, Jr. Speaking 
at the third Annual Virginia World Trade Conference, the director of the State 
Department ?s Inter-American Division complimented Venezuela on its lead in 
world petroleum exports and on surpassing the maximum production reached by 
the very much richer Iranian oil fields. During October the average daily 
petroleum production was 1,732,800 barrels, about 7,500 barrels above the 
average for the preceding month, The flota mercante Gran Colombiana also 
merited applause for its recent demonstration of flexibility in operation, 
Three 5,000-ton vessels have been temporarily transferred to the New York-to=- 
Venezuela run from the service between New York, Colombia and Ecuador, The 
change was made in order to carry strike-created accumulations of much needed 
food cargoes to La Guaira, During November the fleet received its latest 
addition, the "Ciudad de Barquisimeto," built in Scotland, 


New sanitary regulations have been announced concerning food imports. Milk 
and meats and their derivatives, lard, and vegetable oils must be guaranteed 
to conform with the sanitation regulations required of the same products in the 
country of their origin. The producer must secure Venezuelan consular affirma- 
tion that his product meets the new requirements. Regerding imported food 
products, soaps, and detergents, and chinaware that compete with local products, 
an appeal has been made to the governnent for continved or greater tariff 
protection, The Sindicato Nacionai de Comerciantes suggests that tariffs 
rather than quotas be used henceforth as a means of controliing imports. 
Venezuelan merchants also ask that future trade agreements made by the govern= 
ment be preceded by open discussion of the subject matter. In an effort to 
determine the competitive strength of Venezuelan industries, the Department of 
Economic Policy of the Ministry of Foreign Relations has been circulating 
questionnaires regarding local production costs and methods, costs of distri- 
bution, sales methods, the uses to which profits are placed, and measures which 
might be taken to improve the competitive position of local producers, 


COLOMBIA 


November was crowded with important events on the national political front. 
Shortly after President Laureano Gémez became ill (H.A.R., IV: 11), the all- 
Conservative National Congress installed the Minister of Government, Dr. Roberto 
Urdaneta Arbel&ez, as acting president. The sixty-one year old statesman is 
known to be a moderate conservative and has a long record of government service 


in many high cabinet and diplomatic posts. 


Acting-President Urdaneta immediately reorganized the cabinet on November 7 
by announcing the following ministerial appointments: Government, Luis Ignacio 
Andrade; Justice, Juan Uribe Holguin; Treasury, Antonio Alvarez Restrepo; War, 
José Marfa Bernal; Labor, Alfredo Aratijo Grau; Health, Alfonso Carvajal Peralta; 
Development, Carlos Villaveces; Education, Rafael Azula Barrera; Posts and 
Telegraphs, Carlos Echeverri Cortés; Public Works, Jorge Leiva, 


The first weeks of the regime of Dr. Urdaneta saw the recent cleavage 
between the two factions of the Conservative party become increasingly serious. 
An anti-government "Alzatista™ or "legitimista' faction, led by Gilberto Alzate 
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Avendano, president of the Senate and of the Conservative party, was outspoken 
in its denunciation of the "Alvarista" or "gobiernista" group which is loyal 
to President Gémez, and is headed by Alvaro Gémez Eurtado, director of the 
pro-government Fi Siglo. Dr. Urdaneta requested President Gémez to arbitrate 
the dispute by appointing a new party directorate representative of both 
factions. He named four government supporters and only two anti-government 
members, and the plan was inmediately rejected by the “Alzatistas." They claim 
that the only legitimate party directorate is the one headed by Alzate, since 
it was duly elected by the national convention of the Conservative party, 


On November 7, convalescent President Gémez sent a message to the Congress 
proposing that a constitutional assembly composed of delegates of both major 
perties be convened to draft reforms that would restrict the present universal 
suffrage, convert the Senate into a non-pclitical bedy, alter provincial and 
municipal administration, and divorce the judiciary power from politics. 


The new Congress was also confronted with the perplexing choice of either 
approving en bloc all government decrees issued during the past two years or 
else considering each one on its merits, While little or no progress was 
being made in this direction, on the floor of the Senate a bitter debate raged 
over the censorhip of the press. Charges made by salzate were challenged by 
Alvaro Gémez Hurtado, In another debate, Senator Daniel Valois Arce attacked 
the current administration of justice, He stated that decrees issued during 
the two-year state cf siege violated the laws gcverning the length of sentences 
and that the legal limit cf 180 days of imprisonment without trial was exceeded, 
These criticisms oy discontented Conservative congressmen were similar to those 
coming from the ousted Liberais for many months, Even the National Conference 
of Journalists, which has Conservative varty connections, petitioned the 
government to lift all press censorship. 


The New York Times printed an editorial on recent developments in Colombia 
in which the situation was summarized as follows: “Gilberto Alzate Avendano, 
pro-fascist, anti~Yankee, anti-~Protestant, power-hungry anc ruthless, was 
moving toward the top, He maneuvered to pick personally loyal candidates for 
the September elections and now, as President of the Senate, has a majority of 
Congress at his call. ...the moderate and statesmanlike Minister of Government, 
Roberto Urdaneta Arbelfez became Deputy President, but his position is weak, 
Meanwhile the Liberals again smell the incense of power, The political truce 
hes become a dead letter. The violence which makes Colombia a ccuntry unique 
in the Western Hemisphere has not abated." The editorial went on to bemoan the 
fact that the only Latin American country that has furnished ground troops to 
the United Nations effort in Korea should be suffering from so mich internal 
instability and bloodshed, 


On November 30, “Alzatista'™ members of the House of Representatives named 
ex~President Mariano Ospina Pérez as their candidate for the next presidential 
election, scheduled to -be held in 1954. Cspina Pérez, who was visiting the 
United States, declined to comment on the subject, It is not clear why — 
supporters of Alzate nave announced their intention to promote the candidacy of 
Ospina, who won the election in 1946 when the Liberal party split into right- 
and left-wing factions. His term of office was marked by violence and ended 
in November 1949, shortly after he proclaimed the state of siege which has been 
continued in effect by his successor, Laureano Gémez, 


On November 5, General Miguel San Juan was made the Director of the 
National Police, and General Carlos Bejarano was appointed supreme civil and 


military commander of the Eastern Llanos region, Bejarano declared that he 
intended to use all the force necessary to pacify this "bandit-infested" 

area and would strive to achieve a "spiritual and material" disarmament of the 
jnhabitants of the Llanos, This project is one of the objectives agreed upon 
in the joint accord signed in October by Liberal and Conservative leaders. 


In mid-November, the members of the National Directorate of the Liberal 
party held a rally at the country estate of Don Félix Restrepo Isaza, near 
Ibegue, The speakers included Dr, Carlos Lleras Restrepo and Dr. Alfonso 
Lépez. Pleas were voiced for the restoration of peace in the land, the removal 
of press censorship, and the restoration of the right to assemble in the 
public squares, 


Early in November, the Colombian Ambassador to the United States, 
Cipriano Restrepo Jaramillo, announced that the Export-Import Bank had granted 
a $20 million loan to his country to be used te purchase 100,000 bales of 
United States cotton for processing in Coicmoian textile mills. 


To date the International Bank has granted five loans to promote the 
development of Colombia, These include $5 million for agricultural machinery, 
$16.5 million for reconstruction and repair of highways, and $8.5 million for 
three hydroelectric projects. More electric power will be available to 
Bucaramanga, Cali, and Manizales, when these projects are completed, A large 
addition to the power plant at Bogot4 will be constructed by the Rader 
Engineering Compeny of Miami, Fla. 


A $15 million alkali plant at Zivaquir4,30 miles from Bogot4,has been 
completed, This is the only major facility of its kind in South America and 
was built, under the supervision of A.T, Bennett, by the H.K, Ferguson Company, 
The construction was financed bz; the Institute of Industrial Development and 
the National Bank of Colombia. The plant has an annuel capacity of 36,000 tons 
of soda ash and may be expanded to double that capacity. The seda-ash output 
will be consumed by such industries as glass making, petroleum refining, 
textile manufacturing, rubber manufacturing and leather processing. The 
necessary raw materials, including brine, limestone, and coal, are obtained 
from nearby deposits of these minerals. 


Two near developments in the petroleum industry were reported in November. 
Construction was begun on the ll4-mile pipeline to carry gasoline from Puerto 
Berrio, a port on the Magdalena River, to wedelJin, The line will carry 
300,000 barrels per day and is being laid by Caroline Constructors, a United 
Stetes firm, The International Petroleum Company reported the completion of a 
well at Totumal, in Magdelena Department, which is producing 1,000 barrels per 
day of excellent quality crude, It is reported as the first producing well in 
that rezicn, 


ECUADOR 


November was a month of political eruptions in Ecuador. On November 4, 
municipal elections were held throughout the country which resulted in the 
election of the opposition candidates in most of the municipalities. Carlos 
Guevara Moreno was elected Marror of Guayaquil, Liberal Rafael Mendoza Avilés 
ran second, the government candidate took third place, and the Communist _ 
candidate finished in fourth place, Guevara was recently released from prison 
after serving over a year of a sentence given him for his instigation of a 
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revolt which failed in the summer of 1950. He heads the Concentracié6n de 
Fuerzas Populares party and publishes thevialently anti-government weekly 
magazine, Momento, In mid-November, while on 4 visit to Panama, he issued a 
statement to the Associated Fress in which he declarec that the dewnfall of 
the regime of President Galo Plaza was "certain and imminent." This prophecy 
was construed by the government as a threat to the internal peace of Ecuador, 
and President Plaza warned that a continuance cf the amse vufthe freedom of 
the press by Guevara’s periodical would force him to suppress that publication. 
While in Panama, Guevare is reported to have interviewed the Ecuadorian 
diplomat, Hley Alfaro, for the purpose cf determining if the latter would 
consider being a candidate for the presidency in the election to be held next 


June, 


Chief of Staff General Angel Vaquerc D&vila and the commanders of all 
branches of the armed forces and of the national ,olice, responded to the 
stetement of Guevara with a declaration of loyalty to the government which 
characterized Guevara's threat as an insult to the integrity of the members 
of their commands and an injury to the renutation of Ecuador in the eyes of 


other nations, 


The Partido Liberal Radical has chosen José Ricardo Chiribdoga Villagémez, 
the newly elected mayor of Quito, as its candidate for the presidency. The 
efforts of Dr, Eduardo Salazar Gémez to secure the nomination were unsuccess= 
ful, This action of the P.L.R. indicated its intention to oppose a coalition 
with the Partido Movimiento Civico Demecr4tico Nacional, which is headed by 
President Plaza and has not yet designated its candidate. This coalition 
party was organized in 1948 and won the election that year in opposition to 
both of the traditional parties, the Liverals and the Conservatives. 


On November 30, it was reported that a crisis in the cabinet had been 
brought about br the announcement of andrés Cérdova, Minister of Government, 
that he would resign on December 1. It also was reported that the Minister of 
Foreign Affairs, Neftalf Ponce, and Clovodeo Alcivar, “inister of "Previsién 
Social," also would resign their posts early in December. 


On November 1, the Ecuadoran Congress approved a resolution asking the 
Venezuelan government to free its political prisoners in conformance with the 
declaration of human rights agreed upon by the United Nations. The petition 
mentioned by name 12 members of the dissclved Venezuelan Congress as being 
among the persons who should be released from imorisonment, 


Ecuador, like Colombia, is in need of foreign cotton to keep its textile 
plants in operation. Unless greater imports of this staple are soon arranged, 
many mills will have to close with the resultant unemployment of hundreds of 


workers, 


The rice producers have come up against another obstacle to the export of 
their product, Just as government restrictions on its export were eased, the 
prices being offered abroad were considered too low to be acceptabie, The 
export of bananas has reached a new high, 14% above thet for the same period o 
1950. During the past three months almost 2 million bunches were shipped. 


+ 


The government has authorized the negotiation of a loan of $18 million to 
be used for the construction of new port facilities at Guayaquil. 
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PACIFIC COAST REPUBLICS 
PERU 


At the end of November, the fate of the propsoed substitute oil bill was 
still hanging fire in the Peruvian Chamber of Deputics. President Manuel Odrfa 
was forced to call a special session cf Congress to last from November 26 to 
January 15 in the hope that some action would be taken on this bill and on the 
1952 oudget, two items of importance which have not yet been satisfactorily 
dealt with. Petroleum production for the first seven months of 1951 has 
increased approximately three quarters of a million barrels over that of the 
first seven months of 1950, but new fields and new capital to develop them 
will soon de necessary, The companies now in cperation have showtheir 
reluctance to invest more capital in the oil industry if this substitute 
preject should pass in the Chamber cf Deputies. | 


Development of the many natural resources of the country is continuing 
throughout Peru. Plans are under consideration by the government for the 
construction of a 25=-millicn-sol factory at Iauitos to produce pulp paper and 
newsprint from_the wood of the cetica tree which grows along the rivers of the 
Peruvian montana region, Tests have been made at Turin, Italy; the paper has 
met ali the specifications of ordinary wood=pulp paper, and it is no more 
expensive to produce, The tree grows more rapidly than those usually used 
fcr this prupose and promises a steady yield in large quantities, On the 
grounds of one of the larger sugar plantations near the northern port of Etén 
a plant to make newsprint from bagasse (the pulpy residue of sugar cane) will 
go into operation in early December, Newsprint made from this material is 
stronger and whiter then ordinary newsprint, but is also more transparent. This 
fault, say the experts, can be corrected by a slight change in processing the 
raw materiais, The reason for the interest in these new methods of obtaining 
@ usable paper is the increasing demand in the U.S., where the supply of pulp 
is steadily decreasing. 


The Banco Central Agropecuario, a projected central agricultural bank 
similar to the Corporacién Peruana del Amazonas, has been approved by the 
Chamber of Deputies, This bank, if approved by the Senate, will attempt to 
foster irrigation, the production of foodstuffs (particularly wheat, meat, and 
rice, all of which Peru now imports), and the mechanization of agricultural 
equipment. The bank, with a capitalization of 400 million soles, will mark 
another step forward in the agricultural program cf the country and will 
eventually allow funds now being used to buy foodstuffs abroad to be used in 
furthering the internal development of Peru. More than 30 million soles will 
be used by the government tc promote the increase of beef production and to aid 
cattle and dairy men threughout Peru, The first of a group of 3,000 Shorthorn 
heifers from Argentina has arrived in Peru, and these will be distributed to 
cattle breeders to improve their stock. 


The Utah Construction Company of San Francisco is awaiting the approval of 
the Peruvian Senate to extract an estimated 300 million tons of high-grade 
(60%) iron ore which is located at Marcona, 300 miles from Lima, Under the 
terms of the 20-year contract, 500,000 tons of ore per year must be extracted, 
three-fifths of which must go to the Santa Valley mills to be processed when 
they are put into operation sometime in the next two years. The initial 
investment of the Utah Construction Company is estimated between $7 million 


and $10 million, 
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On November 9 in Lima, the new Squibb pharmaceutical laboratories were 
openec, The plant, which cost more than $1 million to build, will produce all 
preducts manufactured by the perent company in the United Stetes and will 
result in savings of a half million dollars annmuelly to the people of Peru. 


The preposed U.S, duty of 3¢ per pound, until April 1953, on fresh or 
frozen tuna coming from Peru, has caused some comment in Peru as it would de 
nighly detrimental to the Peruvian economy, The tuna--fishing industry received 
great impetus from the wartime requirements of the United States and although 
that need no longer exists, certain factions in Feru feel that the U.S. should 
tadopt an understanding attitude free from measures...,which disagree with 
its economic cooperation policy,..and which would work against readiness in 


case of new emergencies." 


New United States roadouilding equipment arrived in Lima in late Gctober, 
and the transportation system of the country is receiving more attention. A 
new railroad is being laid out in thewilderness of the Central Andes and the 
Montana between Orcya, which is a junction of the Cerro de Pasco R.R., and the 
Central Railway of Peru, and Pucallpa, which is the terminus for steamers on the 
Ucayali river, one of the tributaries of the Upper Amazon, When this line is 
completed (which will probably not be soon, on account of the immense 
difficulties of terrain and transportation), there will be a chain of transpor= 
tation from the Atlantic by means of tne Amazon and Ucayali rivers and the new 
and old railroads to the port of Callao on the Pacific, Moreover, the new 
railroad will open a whole new region,hitherto inaccessible to settlement and 
exploitation, The industries of wood, cattle, mining, agriculture, and 
petroleum will benefit from this project and will at the same time supply the 
railroad with sufficient traffic to sustain it. 


As an aid to tourists the Touring and Automobile Club of Peru has prepared 


a series of road maps covering the mein highways in detail and giving notes on 


accommodations, gas stations, and all the information necessary to a traveller 
in a foreign country, 


BOLIVIA 


A complete impasse seems to have been reached by the negotiators for a 
long-term tin contract between the United States and Bolivia, The situation 
has not changed since the Reconstruction Finance Corporation lowered the price 
which it will pay for Bolivian tin to $1.12 per 1b. Mining interests and 
political leaders assert that an economic crisis is in the making which may prove 
to be of greater concern to the U.S, Department of State than to the R,.F.C. If 
the stalemate continues, relations with a friendly nation are likely to become 


Strained, 


Thousands of tons of concentrates are piling up at Chilean and Peruvaian 
perts, because of the fact that Bolivia has shipped no tin to the United States 
Since October 5, The U.S. market is essential to Bolivia, for the government— 
owned smelter at Longhorn, Texas, is one of the few in the world which can 
handle the low-grade Bolivian ores, The lack of revenue from tin sales is 
causing serious unemplcyment at the mines and is producing economic paralysis 


within the country. 


Members of the U.S. House of Representatives, whose visit to Bolivia was for 
the avowed purpose of observing how that government was using the 1950 $14 millio: 


: 


Export-Import Bank lean for construction of the Cochabamba~Santa Cruz highway, 
showed more interest in the tin-price controversy than in the highway, They 
were told by Bolivian officials that the mines would rather not sell their 

tin than eccept the figure offered by the R,F.C. Foreign Minister Tom4s 
Su4rez expressed the opinion that the R.F.C. erred in computing the cost of 
Bolivian tin production, It was his contention that production costs were 
lewer and the ores richer at the Patino mines, the only ones considered by 

the 8.2.0, in figuring tin costs, The entire output of the Patino mines is 
bought by Great Britain, 


Other metals besides tin have been mentioned recently in the news from 
Bolivia, The Hochschild mining group is at present considering investing $7 
million in developing the petentielly important HMatiide zinc mine, The company 
hopes to produce 90,000 metric tons annualiy of high-grade zine ore from this 
propert:;, The Export-Import Bank hes advanced $1 million to expand Bolivian 
tungsten production. in return for this loan, the Bolsa Negra mine, located 
east of La Paz, will sell its ore exclusively to the U.S, 


The Bolivian Government has apvroved e project for the colonization of 
Italian immigrants in the Ituralde section of the Department cf La Paz. A 
proup of 25 Italian agricultural families will form the heart of the colony, 


The press in Bolivia has been critical of the government's attempts to 
foster imm.gration. It is argued that the inability to provide immigrants with 
adequate supplies of seed, agricultural implements, nousing, and provisions to 
permit self-sufficiency results in their emigration to argentina and other 
neighboring countries. One source estimates that cver 10,000 persons emigrate 
annually from Bolivia, 


CHILE 


It begins to appear that presidential cendidates in Chile will not be 
definitely selected until a very short time before the 1952 elections. The 
Radical party, especially, is having trouble finding a suitable candidate. While 
such men as Carlos Ibénez of the Partido Socialista Popular, Arturo Matte 
Larrain of the Liberal varty, and Falengist Eduarco Frei continue their 
campaigns, the Radicales are just now plaming a left-of-center convention, at 
which the candidacy of Doctrinaire Radicsl and former manager of the National 
Savings Fund Marcial Mora Mirenda mar be revived, Interest in two others, 
former Vice-President Pedro Enrique Alfonso and Juvenal Hernandez, is also being 
Stimulated, despite strong opvosition from supporters of wora Miranda. All 
three of these men have been considered previously as Radical candidates, A 
bare majority of the Social Cristiano party has also expressed a desire to join 
the left-of-center convention, saying that its opposition to Communism compels 
it to support the anti-Comuunistic policy cf the existing regime. There was_no 
mention this month, as there had been in October, of any interest in Pico Canas 
as a Radical and Social Cristiano candidate, 


On November &, the Socialista party chose Senator Salvador Allende as its 
Presidential candidate, with the Communists expressing their approval of this 
choice, Allende is supporting, among other things, nationalization of the 
copper industry. More recently, the Communists demanded a statement by Allende 
concerning his opinion toward reviving political and economic relations with the 
Soviet Union. This puts Allende in a difficult position, for the Socialistas 
have not favored this move, and Allende is thus sure to lose part of his support 


no matter what his reply may be. 
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Tt was announced this month by Finance Minister Pico Canas that Chile's 
budget deficit is now 2,117,455,410 pesos (about $26,468,192). According to 
Pico Canas and to a report by Canada’s Commerce Secretary, the causes for this 
deficit lie in the dollar shortage, the rapid expansion of national production, 
diversification of the rate of exchange, international armaments, increases in 
costs of operation and investment by the government, and increases in the 
prices of essential articles. Chile's expansion has gone beyond its capacity, 
for its revenne from exports does not pay for tne necessary imports, Many 
jmports have been paid for on the free market exchange rate, which has risen, 
making payment difficuit, With reiation to the dollar shortage, Chile is being 
tcrced to find imports from sofv currency and ‘‘barter agreement" areas. An 
example of the latter is Denmark, te whom the Chilean Nitrate and Iodine Sales 
Corporation has just agreed to send 27,000 tons of nitrates, Another measure 
to combat the deficit is the raising of the 1952 budget, Taxation has already 
increased five-rold over the last five years. Suggestions have been made to 
establish a single rate of exchenge at $5 pesos to the dollar. In September 
1951 the official rate was 31.1 pesos to the dollar and the free market rate 
was 95 pesos, Financial experts, however, have predicted that this single 
rate of exchange will lead to a 7% increase in imports, a rise of 30% in 
salaries, and a general increase in prices of raw materials and cost of living. 
Plans are being made to regulate salaries, public utilities, prices, wages, 
profits, imports, luxury building, and foreign exchange as part of the attempt 
to combat this deficit, 


Chile several times found itself in the limelight of the United Nations 
General Assembly meeting in Paris this month, José Maza, Chilean delegate, 
expressed his support of the Three Power disarmament proposal, while Chile was 
nominated by the Latin American bloc to fill the seat in the Security Council © 
being vacated by Ecuador, Since the Latin American bloc controls one-third of 
the General Assembly votes, the success of this nctination is almost assured, 
In addition, Senora Ana de Figueres, former Chief of Chile's high schools and 
member of the Radical party, has been appointed chairman of the Social, Humani- 
terian, and Cultural Committee of the United wations. 


In other sreas of foreign relations, Chile was making heedway, as shown by 
the tripartite Sanitary Convention agreed upon between Chile, Peru, and Bolivia, 
This provides for careful inspection at the borders of the three nations in an 
attempt to control the spread cf contagious diseases. In an attempt to con- 
tribute to the reconstruction of Korea, Chile earmarked 5,000 tons of nitrates 
(worth approximately $250,000) fer shipment to this war-torn area, 


The flurry of discoveries of mineral and oil deposits continued unabated, 
One of Chile's main industrial problems has been the need for coal, and with 
the discovery of two large coal veins in the central zone of Arauco, the 
country becomes possessor of one of the largest coal reserves in Latin America. 
It is estimated that the new reserves are adequate to provide all the coal 
necessary for the functioning of the new pig iron and steel mill at Huachipato, 


In the southern province of ‘yson, rich lead deposits have been dis- 
cevered, and exploitation rights are being sought by Chilean and French 
interests, Farther south at Punta Delgada, which is located on the north shore 


of the Strait of Magellan, oil reserves have been discovered. 
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RIVER PLATE REPUBLICS 
ARGENTINA 


Withdrawing from office om the last day of Gctober so as to be free for 
campaigning, rerén wes expected to make a quick swing around the country 
before voting day, Sundey, November 11. instead he stayed in Buneos Aires, 
mostly in the hospital where his wife underwent én operation on November 5. 

His contribution to the campaign was limited to four broadcasts in which he 
enumerated once more the things he had cone for the workers, announced a new 
five-year plan to double argentina’s industrial output, and revived his hate 
campéign against the U.S, This time he addec to the name of Braden as a sybol 
of American imperialism that cf Serafino Lomaldi, chief of the Latin Amer:can 
section of the i.F, of L. On the morning after his most virulent attack on 
"Bradenisi," vovers found the walls of Buenos Aires decorated with posters 
Gepicting Mr, Breden with the bedy of a fat piggy bank and a legend saying that 
a vote for the hadicals would be a vote for Braden and against Argentina, 


However, all these charges were side issues, The spotlight of the 
campaign was focused on avita*’s sickroom, Day in and day out, the press 
reitereted that Evita had sacrificed her heelth for the people, and told of 
developments before and after the operation, and of the extraordinary meni~ 
festations of grief of ner follcwers all over the country, One group of 
workers went on a five-day fast to pray for her recovery, Cthers erected a 
small alvar at the hospital entrance for peovle to pray while waiting for news 
cf her condition, A broadcast she had recorded vefore going into the hospital 
and in which she said that she would giadly give her life "for a single 
Peronista vote as a token of love!" was used to climax the whole election 
campaign. This and preparations for her veting in the sick room with the help 
of a special ballot bcx to te carried to her by two elections inspectors, a 
Peronisté and a Radical, all served to dramatize and emotionalize the appeal 
to the voters, 


The Peronista parties (there are two, one for each sex) and the labor 
unions canceled all meetings the moment Evita entered the hospital, The 
opposition parties did not, ‘The season being soring and the weather favorable, 
the Radicals at last founc a way of getting their message to the veople, While 
presse, radio, newsreels, billboards, and even housefronts continued to be 
monopolized by the ruling party, thousends of people at dozens of daily meet- 
ings listened to the opposition speakers. The finel rally of the Radical 
candidate was conservatively estimated to have drawn a crowd of 100,000; it 
ended with some shooting, mounted police cherging the crowd, and a dozen people 
being admitted te hospitals. a few days earlier, a hadical meeting in a 
workers® suburb was reported to have filled a 200-foot-wide street from curb to 
curd for three blocks. The Radical leadership itself was surprised by the size 
and spirit of these crowds, Yet it mst be remembered that theirs was 
essentially a "clean the rascals out" campaign, Ther wanted freedom of press 
end speech, but otherwise they presented no clearcut, positive program. In 
other words, enthusiasm for the Radicals may have meant no more than dissatis=- 
faction with high prices, shortages, and alleged corruption, 


The election itself brought no surprise. It had been frequently stated by 
qualified observers that Perén in an absolutely free election would get about 
70% of the nopular vote, The election was free enough, with the army super~ 
vising polling places with 70,000 troops, but the onposition parties had not 
been given an equal chance to campaign. Many of their leaders remained in jail, 
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and many of the voters probably had never even heard or seen in print the name 
of Balbin, Another factor that highly favored the Peronistas was the feminine 
vote, Wowen voted for the first time and they felt they owed their vote to 
Evita, who had organized many of them in the Feminine Peronista party. On the 
other hand, dissatisfaction was at a high point, in part due to shortages that 
were made more acute by last year's severe drougiit,. When it was all over, it 
was estimated that Perén had received 66% cof the popular vote, 


More than 90% of the electorate cast ballots. The total number of votes 
counted was in excess of 7 million. Of this number Perén got 4,617,988, and 
his xadical opponent, Ricardo Balbin, 2,336,279. (Final official figures were 
not vet available at the writing of this report.) The vote for the other five 
presidential candidates was hardly worth noting. The Conservatives (Demécrata 
Nacional) had announced shortly before election day that they would vote for 
Beloin, That was their waz; of getting around the provision in the Constitution 
of 1949 which forbids election cealitions. The Socialist candidate had once 
asked that his name be withdrawn, but his party had refused to accept his 
resignation (H.A.R., IV: 11). The Communists no doubt were discouraged by the 
fact that their presidential candidate, Rodolfo Ghicldi, was shot by the police 
on October 31 at a rally in Peren4. He was not yet out of danger at the time of 
the election. 


The newely elected Argentine Senate will be composed exclusively of 
Peronistas, which is no change from the past. However, in the Chamber of 
Deputies where the Radicals heretofore held 45 seats they will now hold only 14. 
Upposition parties cther than the Radicals will not be represented. 


In some of the remoter, less developned provinces and territories, like 
Jujuy, Chaco, Catamarca, and Chubut, the margin of victory for the Peronistas 
averaged 5 to 1. In Buenos Aires province it wes barely 2 te 1 over the 
hadicals, while the other parties also garnered an appreciable number of votes, 
But in the Federal Cavital itself Balbin got 618,725 votes to Perénts 829,955, 
That Perén’s margin was so small here may be callec the real surprise of the 
election, Buenos Aires has grown by leaps and bounds under his administration, 
industry has bocmed, masses of industrial workers who formerly were land laborers 
have become concentrated, and on them the blessings of the “Fundaci6én iva Perén" 
have been showered. On the other hand, Buenos Aires has always been a Radical 
Stronztnold and its voters quick to oppese gcvernment trammels. Also, the 
Radical party had there its best opportunity to campaign. Further explanation 
may lie in the fact that the more sophisticated city workers are beginning to be 
disillusioned, To hold them, Perén may have to move to the left, 


Three days after the election, livita returned to the Casa Rosada. Her 
operation also had been a success. It was never announced what kind of operation 
had been performed, nor whe had performed it. According to rumor, it was for a 
non-malignant abdominal growth. An American cancer specialist, Dr. George F. 
Pack, who during Evita’s sickness flew three times from New York to Buenos aires, 
wis afterwards decorated with the "Order of Civil Merit" for "distinguished 
Services to scientific progress." 


There were various ways of viewing the election results. The Radicals 
declared they were not a “true reflection of the freely expressed will of the 
Argentine people.,.Every vote for our party has meant the overcoming of very 
grave obstacles,"' They promised to carry on the fight without let-down and 
scheduled a youth meeting for December in Cérdoba—their real stronghold outside 
of Buenos Aires. Perén, on the other hand, addressed ominous-sounding words to 
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a group of Hispanic American labor leaders who had witnessed the election: 
"We are on the way to a state run by the unions... I am still maintaining 
political forms because we are in the process of evolution, but the day will 
come when everything will be done through the unions; then politics will 
disappear from the Argentine scene." To a group of U.S. Congressmen, he said 
Argentina was ready to improve relations with the U.S., but there was one 
stumbling block: the independent news agencies. They would have to go, 


So Argentina seemed well on her way to becoming a thought-controlled, 
aggressive one-party state. There was still one obstacle in the way of the 
dictators: the army. Logically, the army got the full force of his attention 
and renewed confidence, while votes still were being counted. The purge that 
started in September has been stepped up to include Commander-in-Chief Angel 
Solari, He and eight other generals simultaneously sought retirement "to 
facilitate the promotion of younger officers." General Alfredo Andrés Avalos 
was named commander-in-chief, General Claudio Tessier chief of staff; three 
armies and eight divisions got new commanding officers. In addition, five 
army chaplains were retired. Made public during the month was a list of ten 
officers, including ex-President Arturo Rawson, now charged with participation 
in the plot of September 28. General Rawson, originally blamed as a co-leader 
with Menendez, later absolved, was in prison, 


On November 19, the new La Prensa-——same type-face, format, and features as 
formerly—appeared on the streets of Buenos Aires, The dateline read "Year 
One, Number One." There were pictures of the two Peréns and messages from 
them in facsimile and an editcrial saving "by the determination of 5 million 
workers, La Prensa is reincorporated as a national publication," In other 
words, it now is an organ of the C.G.T. There were some significant changes, 
The old La Prensa had been old-fashioned about sports. The first copy of the 
new carried 13 1/2 columns and 2 new section "Gremios" (labor unions) was 
added. The United Press, to which a number of other Peronista papers had 
recently re-subscribed, was dropped, The new la Prensa carried news from INS, 
AFP, Reuters, and the Agencia Latina de Noticias Cran), an Argentine-subsidized 


propaganda agency, 


The board of the new La Prensa,composed of union leaders, is headed by 
C.G.T, General Secretary José G. Espejo. Another member is Napoleén Collazo, 
boss of the news venders’ union, whose extraordinary demands and strike against 
La Prensa led tc its closing last January, Thirty of the former news staff of 
150 continue working, including most of the foreign desk. Of the rest, some 
have turned to other lines of work, some have left the country, others are still 


unemployed, 


Since it was assumed that La Prensa, in the 10 months it did not appear, 
had built up a generous backlog of newsprint and since the government had 
recently announced that Argentine paper production had vastly increased, it 
came as a complete surprise on November 30 that newspapers were informed of an 
immediate 50% cut in paper allotments. A second blow fell simultaneously: the 
price of all Buenos Aires papers was ordered doubled, the increase to go to the 
news venders'union, It was expected that this would mean the end of a number 
of papers that had found it difficult to stay in business, even though some of 
them carried up to 80% advertising. The second number of La Prensa came out 
with 10 pages, two more than the first and more than any other morning newspaper. 


Some social measures announced in November were parts of a trend that has 
to be kept in mind if one wishes to understand the popularity of the Perén 
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Per6én regime. Scholarships at military academies are provided for the sons 

of workers, non-commissioned cfficers, and others making less than 800 pesos 

a month, Fifty percent of all first-vear students will be benefited. Grants 
of family allowances will be made by the municipality of Buenos Aires to those 
of its emmloyees who have illegitimate children, The salaries of teaching 
personnel cf primary schools were raised to the level of high-school teachers? 


salaries, 


In a U.N, committee meeting in Paris, the Argentine delegate vigorously 
protested the inclusion of the Malvinas (Falkland Islands) in a British 
report cn mandated territories, The U.S, State Department expressed satisfac- 
tion that the agreement between the U,K., Argentina, and Chile not to send 
warships into the Antarctic was renewed for 1951-52, The Argentines, however, 
sent an expedition consisting of three dig planes and two small vessels into 
Bahia Margarita in the Antarctic to assert Argentine sovereignty. 


On November 4, the Argentine motcr vessel "Maint" was destroyed in a 
collision with the U.S. troop transport "General iL, Hershey" in the North 
Sea, Passengers and crew escaped unscathed, On November 20, one of the big 
warehouses in the harbor of Buenos aires caught fire. As chemicals had been 
stored there, there was 4 series of explosions that shock the harbor area, In 
the course of the month, two unexplained explosions took place place in down- 
town Buenos Aires-—-one in the doorway of the Casa Peuser, the house that had 
just issued Eva Perén's The Purnose of My Life, the other in a branch of the 


Air Ministry. 


For the last two years Argentina has suffered from droughts that have 
turned large ereas into dust bowls that may never regain their fertility. 
During November, up to three inches of rain brought relief to the plains of 


Western Buenos Aires, Cérdoba, Senta Fé, and Entre Rios, However, the rains 


came tco late to save wheat or linseed crops or to stimulate corn planting. 
Consequently, there will be little tood available fcr exvert during the next 
12 months. Government price policies are being blamed in part for the bleak 
outlook, This month higher prices for low-grade wheat were announced, but 
not in time te vrevent the plowing under of marginal fields. 


Cfficial figures released in Buenos Aires show that during the first 
eight months of this year the U.S. has been Argentina's best customer as well 
as chief supplier, U.S. purchases from Argentina were worth $69.2 million and 
sales te Argentina totaled $94.9 million, However, German commercial influence 
has been rising ravidly, to the delizht of Argentines who Long to see their 
dependence on American and British interests reduced, Three Ruhr firms have 
been given contracts to build South America's largest steam-operated electric 
power plant at San Nicol4s. The government is trying to convert this inland 
port, 150 miles northwest of Buenos Aires on the Paran4, into the center of a 
new industrial area. From Germany also comes the "Juan Perén," biggest whaling 
vessel in the world, to be manned by a German and Argentine crew under a German 


Captain, 


Never losing an opportunity to beast of Argentina’s new economic 
"independence," Per6n this month told a group of visiting U.S. representatives 
that Argentina did not owe any country "a single centavo." Last year's $125 
million Export-Import Bank credit to Argentina was explained away as having 
been merely an agreement with the Argentine Central Bank, not guaranteed by the 
government, This "legal hair-splitting," as one the Americans called it, was 
made necessary by earlier Perén statements that he would rather cut off his right 


hand than accept a foreign loan, 
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URUGUAY 


The strike of A.N.C.A.P. workers (H.A.R., IV: 11), plus various sympathy 
strikes, finally came to an ond November 27. In the middle of November there 
were reports that an estimated 2,000 workers in 48 labor unions were inactive 
on account of the strike. Some of the sympathy strikes have been short-lived, 
such as one occurring early in the month in which buses and taxis were halted 
for 48 hours. In spite of the size of the strike movement, ex—President 
Batlle Berres, now chief of the Uruguayan U.N. delegation, dismissed the 
strikes as being "less important than is thought." He declared that the 
country was on a "firm and sure" footing. On November 12, the strike took a 
violent turn, in a clash between A.N,.C.4,P, workers and police, A large number 
of workers, returning heme in trucks from a meeting in Pleza Libarted 
reportedly hurled rocks at a taxi, then at a police station when the taxi 
driver went there for protection, after calling out the army for help, the 
police succeeded in arresting all occupants of the trucks, except for women and 
children. Two days later, 150 of the 600 arrested workers wer? released, On 
November 15, a.N.C.A.P, workers voted to end their 3-month-old strike and 
return te work, provided the strikers still being neld in custcdy were released, 
However, work was not actually resumed until November 28, Meanwhile, activities 
at the Montevideo pert were reperted on November 16 as being almost back to 
normal. Only 10 of those considered chiefly responsible for the strike 
incidents were said to be still under arrest. 


On December 16, Uruguayans will go to the polls to vote on the constitu- 
tional amendment, already approved b; Congress, eliminating the presidential 
system of government (H.A.R., IV: 9), The reform is to be decided by a simple 
majority and calls for the creation of a Federal Council modeled after the 


Swiss executive branch. Cf the nine members, six are to be of the majority 


party and three of the minority, 


Late this month, Uruguay formalized its purchase from the U.S. of two 
1,500-ton escort destrovers. They were sold for $1.3 million, a tenth of their 


original cost, Also, Uruguay soon expects to sign an agreement to receive an 
aviation training mission from the U.S. 


On November 21, over 200 jurists from all the American Republics began 
meeting in Montevideo in the Seventh Inter-American Lawyers’ Conference. The 
princinval item on the agenda of the Conference will be to study the possibilities 
of creating a Pan-American court of justice, Also to be studied will be a 
resolution reconmending that all American countries pass legislation to curb 
Quick international divorces. It is hoped to accomplish this by requiring that 
divorce decrees cbtained by foreign couples should become effective only when 


validated by a local court at their place of residence, 


PARAGUAY 


Efrain Cardozo, ex-Ambassador to Argentina, writer, and newspaperman, who 
was recently arrested in Asuncién along with scores of other Liberal party 
members and deported from the country, stated in an interview with La Nacién in 
Buenos Aires that the "jail is so full of political prisoners that Liberals set 
up their own cultural centers behind bars." There has been little political 
freedom in Paraguay under the government of Dr, Federico Chaves, and the outlawed 
Liberal party in particular has had to resort to clandestine meetings such as the 
one held in a cemetery on October 18, when a surprise arrest resulted in some 


300 Liberals being imprisoned. 
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During September, the value of the guarani in the free market fell from 
32.80 to 35.93 to the dollar. Its value also fell with respect to other 
currencies with the exception of the Argentine pese, in which case it rose 
from 1.25 to 1,20 guaranies to the peso, Businessmen are concerned that the 
decreasing value of the guaran{ in the free market will effect the official 
exchange of 6 and 9 giuaranfes per dollar, and there is increasing fear of 
infletion in tne country. The currency in circulation, after a 14% increase 
in July, rose in the amount of 20 million guaranies during August. Wage and 
price ceilings are becoming more difficult to enforce as a result of this 
continued decrease in the value of the currency. 


On September 26, a favorable wheat purchase was made from Argentina when 
10,000 tons were obtained at 442.50 argentine pesos per ton and 2,000 tons, at 
287.50 pesos per ton. Since the regular price has peen 625 pesos per ton, an 
official government announcement regarded the sale as a "frankly friendly" 


treatment of Paraguay. 


Inadequate storage facilities and the seasonal low river level combined to 
force gasoline rationing in Asunci6n and surrounding areas during September, 
Passenger cars were limited to 20 liters a week, 


A drought of some five months? duration has reduced plantings and yields 
of most crops. Only 20% of normal corn acreage had been planted by the end of 
the season although auring the last week in Septemoer, when & heavy rain fell 
througnout the country, consiaerably more acreage was quickly seeded, Elsewhere, 
cotton was substituted for corn planting; former large tobacco éreas were 
planted to cotton due to the low price of Paraguayan tobacco abroad, The cotton 
area during the 1951-52 season is thus expected to anproach 200,000 acres, an 
increase of one-fifth over the previous season. The tung crop was heavily 
Camaged by an unseasonable cold snap with a resultent loss of from 30% te 50% 
of the crop. Prior to this the government, in an effort to encourage a 
particularly gooc yield of tung nuts, had raised the floor price from 4.70 to 
8 guaranies per 10 kilograms of clean seed at collection centers, The drought 
was also responsible for a beef shortage which necessitated the semi-official 
Paraguayan Meat Corporation's limiting the slaughter of beef to five days a 
week and warning the meat~consuming public of Asuncién that it would be 
difficult to furnish beef for the capital. It stated that calves and breeding 
cows had already been slaughtered in order to keep up the meat supply and that 
even these drastic measures were no longer proving successful. 


Since 1937 the authorized exportation of vegetable oils from Paraguay has 
been confined to industrial varieties. Shipments during the first half of 
1951 (compared tc tcal 1950 exports in parentheses) were: tung oil 1,058 tons 
(1,435); castor oil 518 (821); palm oil 343 (793); and palm kernel oil 119 
(1,103). Argentine, Uruguay, the U.S., and England continue to be the principal 


importers, 


BRAZIL 


Brazil seemed this month to be launched on a full-scale defense program. 
General Gées Monteiro, Armed Forces Chief of Staff who recently returned from 
the United States, informed newspapermen that in the event of a future war 
Brazil would do all in its power to fulfill pledges already made and any other 
obligations that might be assumed in the future, The general stated that the 
sending of Brazilian troops to the United Nations was the object of a U.N. 
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resolution more than a year ago, ‘Implementation, however, will depend on the 
material facilities necessery to dispatch treops and adequate government 
rovisions for an efficient and practical plan," he added, Meanwhile, the 
Foreign Office declined to comment on a newspaper report that the Brazilian 
government had instructed its delegation to the U.N, General Assembly to 
support the formation of a United Nations army. General Estillac Leal, Mini- 
ster of War, announced at the conclusion of the maneuver of the First Military 
District that the army wes ready to defend Brazil against any penetration from 
the outside, regaracless of orixin. He declered morale to be good, despite the 
efforts of “unmentionable alien interests" to "manipulate public opinion subtly 
in accordance with ... objectives opposed to the hizhest national aims." The 
recent maneuvers were tne first occasion of a concerted action on the part of 
the Army, Navy, Air rorce, and Coast Artillery. 


Four specific points of the defense program were outlined. The naval base 
of Araty at Bahia is to be expanded at a cost of 900 million cruzeiros, to 
become the largest in South America. The fleet and naval services are to be 
modernized, and air bases in Northern and Northeszstern brazil are to be 
reactivated and equipped; air and naval power are to be increased, and indus= 
tries producing war materials are to be developed, The United States is 
expected to cooperate in this program, which includes commitments for the 
defense of the South American coést and protection of the Soutn American trade 


routes. 


A measure which has been a bone of contention in the Chamber cf Deputies 
and the object of determined opposition on the part of the Catholic Church has 
been a divorce bill now under consideration. ne of the chief criteria used by 
the Church during the last election to determine whether it would approve or 
disepprove a candidate was his stand on the divorce question, Supporters of the 
measure called for a secret ballot on it. The opposition contended that a secret 
ballot was not justifiable by the Constitution, but the Commission of Justice 
decided in favor of the advocates of legalized divorce, It is not known when 
the issue will be suomitted to a vote, Divorce in Brazil, as in many Catholic 
countries, is not recognized, There exists a type of legal separation called 
the desquite, but there is no possibility of remerrying under this law, a fact 
that is suppcsed to be responsible for a great number of informal unions through- 
out Brazil. Although the Catholic point of view is usually a matter of orthodoxy, 
supporters of the bill say the real moral issue involved is the choice between 
Cheapening the marriage coutract by allowing divorce, or condemning to a life of 
celibacy or sin those wnese first attempt at married life fails. 


Brazil’s aspirations toward its own atomic energy plant appeared to be 
nearer realization this month when Gordon Dean, Chairman of the U.S, Atomic 
Energy Commission, made a trip to Brazil at the invitation of the Brazilian 
Government. According to Dean, discussions to be undertaken might lead to the 
establishment of the first "atcomic city" in that country. Although both 
Braziliens and Americans concerned emphasized the economic and medical aspira~ 
tions of the proposed center, all atomic development is under the armed forces 
and subject to security regulations, While Brazil's supply of radioactive 
minerals seems not to have been too carefully guarded in the past, security 
measures have been under consideration from time to time, A bill before the 
Chamber at present would prohibit alienation of property containing radioactive 
ores, 


Conmunist and anti-Communist activity was rife this month, Seizure was 
announced of important documents containing instructions from iloscow regarding a 
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Bolshevik revolution in Brazil, The Communist editor of Imprensa Popular 

was sentenced to twe years in prison for publishing a letter allegedly 

written by a U.S, army officer criticizing the Brazilian army, The editor was 
charged with inciting friction between the two armies, The Partido Social 
Trabalhista and the Partido Republicano applied for annulment of the elections 
in Santos and Porto Alegre because Communists had infiltrated somehow into the 
election slates of the two parties, An attempt to have the election certifi- 
cate of Deputy Benjamin Farah canceled was rejected by the Supreme Electoral 
Court. Luis Carlos Prestes, Brazilian Communist leader on trial in absentia 
for anti-Brazilian activity, wes still playing his perennial game of nide and 
seek with the Brazilian police, This month he was reported to be hiding in 
Copacabana; last month it was Argentina, while during the elections a year ago 
he was reportec to be in the interior of the state of Rio, campaigning for his 


associates, 


The movement toward a parliamentary government shows indications of gain- 
ing momentum, favorable commitments having been obtained from a majority of 
the national deputies, and from a majority of the state governors north of 
Sao Pauio, Despite the apparent reliability of such reports, the governors of 
Sao Paulo and Recife, both of whom have been reported to favor the proposal, 
later declared their opposition to any amendment of the constitution. Another 
proposed amendcent sponsored oy the official party--the Partido Trabalhista 
Brasileira (P.T.B.)--would permit re-election of the president. 


The prestige of Vargas* P,T.B. seem to be at a low point, In the muni-~ 
cipal electicns of Pérto Alegre, capital city of the president's home state, 
it lost to the Partido Sccial Democratico, inspite the fact that it was the 
party in power, thst Vargas personally supported many of the candidates, and 
that the candidate for rrofect of the city was named Sarmanho Vargas. Dissen- 
Sions and inter-party strife may have something to do with this decline of 
prestige. Typical of several incidents incicetive of this was the action of 
the Chamber of Deputies in cailing a special session or Congress for January, 
in spite of vigorcus disapproval by Senate majority leader Ive Dequino, who 
denounced the action as illegal, It was rumored that a shmffling of the cabinet 
involving every post except those of the armed forces was imminent. 


An interesting development of the month was a "rejuvenation" proposal for 
the air force, a provision of which was the retirement of general officers four 
years after promotion, It was immediately denounced by members of the U.D.N. 
as a device for removing Brigadier Eduardo Gomes from active duty, Air Force 
Minister Moura hastened to deny that the measure was directed at Gomes. On the 
contrary, he declared, "It aims precisely at keeping him on active duty," As 
evidence, certain points of the measure which had been omitted from the original 
draft by the printer, were presented, apparently to the satisfaction of the 
Opposition, Gomes, pioneer air force hero and chief opposition candidate in 
both of the last presidential elections, would be an important factor to 
consider in any attempt to seize dictatorial powers illegally, since he is a 


militant constitutionalist, | 


The nationalistic flavor of the bill Lutero Vargas proposed in September 


(RAR, IV: 10), which would prohibit fcreign banks from acting as banks of 
deposit in Brazil, assumed a milder and more realistic aspect as three sud- 
stitute bills appeared, Two of these called for official reports of deposits 


mede in foreign banks, while the other would allow freedom of operation for 
those banks already in Brazil, but would establish a ratio of capital to 
deposits of 1 to 10 for any new banking capital entering the area. If the 
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Vargas regime wants capital in this area as much as it declares, a modifi- 
cation cf the original provision would appear to be in order; i.e., some 
means of easing tne drain on foreign exchange which the banks create, while 
allowing enough range of activity to permit them to serve foreign capital 
adequately and also supplement local banking in marshalling domestic capital 
for investment, 


The domestic share of financing of the proposed Vargas government 5-year 
plan (H,A,R., IV; 11) is to be realized through a forced loan, if the Lafer 
plan is approved, The money would come from a surtax of 15% on all income 
taxes adove 5,000 cruzeiros (about 3250). Since the present income tax begins 
at 1,500 cruzeiros for @ single man end provides 1,000 cruzeiros exemption for 
a wife, and 500 for each child and since rates are notabl:’ lower than in the 
United States, the burden of the loan would fall on the people who are able 
and should be encouraged to invest in srazil’s future, Paulistas oppose the 
loan_on the grounds that the greatest proportion of it would fall on the state 
of Sao Paulo, Investors are loath to lend to the government when private 
investments usually pay more than 15%, profits of 30% and 40% being not 
unusual, lLafer, however, declares that "industrial development is the 
en of the nation itself, There is nce substitute for domestic 
effort, 


The high cost of living continues to soar higher, despite Vargas’! attempts 
te bring it down. The cost of milk went up 30 centavos a liter (about one 
cent) in Sao Paulo, while fresh meat disappeared from the market in Belém, 
causing a sericus food crisis. It was reported from reliable sources that in 
order to deal with the situation, the Price Control Commission would be given 
the status of an organization of national defense, the vice-president of the 
organization to have powers similar to police powers: the right to intervene 
in the market, authority to teke action against hoarders, and to act in any 
any way he sees fit “to defend the national economy." To ease the straits of 
labor in the face of inflation, Congress drafted a new minimum wage law which 
was sent to Vergas for signature, Official publicity announced that "within 
a few hours President Vargas will attempt to raise workers and employees out 
of the morass in which they find themselves... When Getiilic Vargas extends 
his hand to the worker, hundreds of top hats tremble." It is assumed that the 
provisions of the law were in line with the tone of the preface, 


In view of Vargas’ pro-labcr attitude, Jacob Potofsky, chairman of the 
C.I.0, Committee on Latin American Affairs and of the committee on Inter- 
national Relations, is reported to have paid a visit late in October to Vargas 
and Labor Minister Sezadas Vianna, at which he invited Brazilian labor to 
associate itself with the 0.R.I.T. As this would necessitate congressional 
legislation in Brazil, Vargas reportedly promised to recommend the measure 
to Congress in time for it to be dealt with in December, 


A large group of university students paraded on November 14 through the 
streets of Rio, marching as far as the Catete Presidential Palace, where they 
requested that the president veto bill Numoer 1,549, which grants practising 
druggists the same professional privileges enjoyec by graduate druggists. 
ilthough the president reportedly announced that he looked with favor upon the 
students? cause, he advised them to go to the House of Deputies in order that 
the congressmen might be persuaded to give closer study to the bill. Later, 
when the bill was passed despite the efforts of the students, Vargas vetoed 


it. His action was sustained by Congress, 
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The drought, which continues to worsen both in Rio and in the Northeast, 
stimulated nationalistic sentiment in another field, as the power shortage 
threatened Rio with sharply curtailed industrial production, and rigid economy 
was urged on the city, A bill was again introduced in the legislature to 
nationiize foreign-owned "Light", Brazil's largest power company. This move- 

ent has been considered before, notably during Vargas* last regime. In the 
Northeast, it was reported that water was selling for one cruzeiro a liter, 
which would prcebably make it the main expenditure in the budget of most 
sertaneios. Many were said to be dead or dying of thirst and starvation, 


According to reports from the Curud River area, large deposits of 
diamonds, amethysts, and other precious stones, and a good bed of quartz have 
been discovered there. The government of the state of Par4 is reportedly 
planning to send skilled geologists and engineers to the area, 


Members of the United Nations Geological Survey have recently been 
awarded Orville Deroy commemorative meals for work completed on mineral pro= 
jects in Brazil. The geologists concerned have played a vital part in aiding 
Brazil to appraise its mineral resources, a project that is continuing under 
Point Four aid. Perhaps of highest importance was the survey of deposits of 
"high grade" manganese ore in the Morro do Urucum area, Uf the manganese 
deposits reported there, the average content is estimated at 45.6% manganese, 
and 11.1% iron, In the Serra do Navio region of amapt, 28 separate deposits 
of manganese oxide have been uncovered on the banks of the Amapari River. 
According to the report, some of the deposits rise "in sheer cliffs of high 
grade cre to heights of 20 meters or more, ranging in length from a few meters 
to more than 250 meters," at any rate, considerable transportation obstacles 
will have to bs surmounted before the deposits can effectively be exploited. 


The possibility of a new and bigger trade treaty between Brazil and 
Western Germany was hinted at in & recent statement made ody the Western German 
Envoy to Brazil, Dr. Fritz Oelers, during a visit to Recife. Dr. Oelers said 
that the value scheduled in the present treaty of $115 million for two-way 
trade had already exceeded $160 million, and could easily be doubled. He 
declared that Brazil should send more raw materials, especially manganese, 


while Germany should send machinery to Brazil. 


4 second aluminum mill is being planned for Brazil by the Brazilian 
Aluminum Company, to be located at Sao Paulo, The first aluminum plant for 
Brazil (and South America) began operations a month ago at Ouro Préto. It is 
run by Eletroquimica Brasileira, an indirect subsidiary of Aluminium, Ltd., of 
Canada. Initial output of the new company is expected to be about 7,000 tons 
of the metal yearly, or about three times the scheduled output of the Ouro 
Préto mill. The bauxite which will be processed at Sao Paulo is to come from 
the Pogos de Caldas aree, via the Sorocabana Railway. Machinery for the plant 


will be brought in from Western Germany and from Italy. 


Mr, J. Burke Knapp, new U.S. representative for the Join Brazil-United 
States Commission for Economic Development, has arrived in Brazil to take up 
his duties, The new representative has taken the place of Mr, Merwin Bohan, 
U.S. delegate to the Economic and Social Council of the Organization of 


American States, who was named temporarily when the original appointee, 
Francis Adams Truslow, died while en route to Brazil, The commission, organ- 


izec under the Point Four Program for Technical Cooperation, is studying 
Brazilian economic needs and has had several preliminary sessions, It is 
expected to make recommendations in various economic fields such as 
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transportation, power, and agriculture, Priority will likely be given to the 
improvement of harbors and railways, 


Of interest to Americans was the holding of an Inter-American Thanksgiving 
Day celebration at Rio de Janeiro on November 26. In attendance were high 
Catholic officials representing 11 American countries, with Cardinal Spellman 
revresenting the United States, 


American and Brazilian interests, aided by funds from the Export-Import 
Bank, have made plans for the construction in Sao Paulo of what is said to be 
the biggest and most luxurious hotel in South America, The proposed building 
is to have more than 600 rooms, 


Among the recipients cf this year’s Maria M, Cabot Prizes, given annually 
by Columbia University to journalists and newspapers for their work toward the 
advancement of international friendship in the Western Hemisphere, was 
Dr. Hlmano Cardim, managing editor of the Jornal do Comércio, in Rio de Janeiro, 
The Cabot Prizes were established in 1939 by Dr. Godrrey Lowell Cabot of Boston, 
in memory of his wife. 


BOOK REVIEWS 


Marcel Bataillon, ERASMO Y ESPANA, Mexico, Fondo de Cultura Econémica, 1950, 
2 vols. Pp. LXXXV and 503, pp. 545. 


Since this work first appeared in French in 1937, it has become so well known 
as the standard work on the influence of Erasmus in Spain in the 16th century 
that no summary or analysis is necessary. The Spanish translation is the work 
of Antonio Alatorre, and is eminently satisfactory. Volume II ends with an 
apéndice (pp. 435 to 454) entitled "Zrasmo y el Nuevo Mundo,"* This appendix is 
most fitting, as the translation appeared under the auspices of Mexico's Fondo 
de Cultura Econémica, which has made thereby a serious contribution to 

Hispanic scholarship. 


Patrick Leigh Fermor, THE TRAVELLER'S TREE. New York, Harper, 1950. Pp. 403. 


The author of this book became famous because of a daring feat related by H. 
Stanley Moss, in Il Met by Moonlight. Patrick Leish Peymer crgenized and 
commanded the daring operation that ambushed, captured and evacuated General 
Kreipe, the German commander in Crete in World War IT. In a more peaceful 
expedition, he has now visited the long chain of islands stretching from 
Venezuela to the tip of Florida, Harold Nicolson has already described the 
Qualities displayed by Fermor in his new role: "Being a natural romantic, 
having in his veins the ardour of the buccaneer, he presents us with a picture 
of the Indies more penetrating and original than any that has been presented 
before." Most of the book refers to the British and French possessions in the 
Caribbean, but the student of the republics of Latin America will find much of 
interest in the three chapters describing Haiti. 


Oscar Lewis. LIFE IN A MEXICAN VILLAGE, TEPOZTLAN RESTUDIED. Urbana. 
University of Illinois Press. 1951. Pp. 512. 


Professor Robert Redfield of the University of Chicago first studied the 


Mexican village of Tepoztl4n over twenty years ago. Professor Oscar Lewis, a 
University of Illinois anthropologist, has restudied the community and written 
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a report which, in volume at least, is greater than that of Redfield, During 
the lapse of twenty years, Tepoztl4n has vecome Americanized, but in many 
fundamental ways, especially with regard to sex relationships, the mores 
still suggest a rigid legalism which is clearly of Spanish rather than of 
Indian origin. Lewis has used techniques which were just being introduced 
when Redfield made his study. Fer example, 4 whole chapter is devoted to an 
analysis of Rorschach tests given to selected citizens. The result is a 
fascinating account of the social mechanics of a Mexican village. The only 
criticism cne might make is that Tepoztlan has received more attention than it 
deserves in the total picture of Mexican culture, The University of Illinois 
Press is to be congratulated on the excellent physical presentation of this 


study. 


MOTCLINIA*S HISTORY OF THE INDIANS CF NEW SPAIN. Translated and annotated by 
Francis Borgia Steck, Washington, D.0., Academy of American Franciscan 
History, 1951. Pp. xv and 358, 


The preface to this volume gives the following explanation: "The present 
volume is the first in the Documentary Series of the Publications of the 
Academy of American Franciscan Histor;,, In addition to hitherto unpublished 
documents bearing on the history of the Franciscan Order in the Americas, this 
Decumentary Series will include translations into English of the fundamental 
published works of the most important historians," it is not surprising that 
Motolinfats Historia de los Indics de Nueva Espana should have been selected 
to inaugurate this series of translations, Father Steck has used as the 
basis for his translation the printed editicn of Rev. Daniel S4nchez Garcia, 
O.F.M. In cases of textual doubt, he referred to microfilms of the Escorial 
manuscript and of Lord Kingsborough's printed text. The translation is 
carefully done, and the notes, while not numerous, are helpful, A seventy- 
page intreduction gives an excellent account of Motolinia, father Francis 
Borgia Steck is eminently well qualified to undertake this task. Long 
associated with Quincy College, Illinois, and the Catholic University of 
America, Father Steck has collaborated closely with the distinguished 
Franciscan historical journal The Americas, His interest in Mexican history 
is evidenced by such studies as Hl primer colegio de América: Santa Cruz de 
Tialteloleo, The Academy of American Franciscan History is te be felicitated 
On this auspicious inauguration of its "Documentary Series." 


MzxICC IN SCULPTURE, by Elizabeth Wilder Weismann, reviewed in Hispanic 
American Revort, Vol. IV, No. 11, is published by Harvard University Press, 
Cambridge, Massachusetts. 
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